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Beginning on January 1, 2021, as permitted by
regulations adopted by the U.S. Securities and
Exchange Commission, paper copies of the Fund’s
annual and semi-annual shareholder reports will
no longer be sent by mail, unless you specifically
request paper copies of the reports. Instead,
the reports will be made available on the Fund’s
website at www.ddjfunds.com, and you will be
notified by mail each time a report is posted and
provided with a website link to access the report.
Beginning on January 1, 2019, you may,
notwithstanding the availability of shareholder
reports online, elect to receive all future
shareholder reports in paper free of
charge. If you invest through a financial
intermediary, you can contact your
financial intermediary to request that
you continue to receive paper copies of
your shareholder reports. If you invest
directly with the Fund, you can call
1-844-363-4898 to let the Fund know
you wish to continue receiving paper
copies of your shareholder reports.
If you already elected to receive
shareholder reports electronically,
you will not be affected by this
change and you need not take
any action. You may elect to
receive shareholder reports and
other communications from the
Fund electronically anytime
by contacting your financial
intermediary (such as a brokerdealer or bank) or, if you are a
direct investor, by enrolling at
www.ddjfunds.com.
As with all mutual funds,
the Securities and Exchange
Commission has not approved
or disapproved these securities
or passed upon the accuracy or
adequacy of this Prospectus. Any
representation to the contrary is a
criminal offense.
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DDJ OPPORTUNISTIC HIGH YIELD FUND
SUMMARY SECTION
DDJ OPPORTUNISTIC HIGH YIELD FUND THE “FUND”
INVESTMENT OBJECTIVE
The Fund’s investment objec ve is overall total return consis ng
of a high level of current income together with long-term capital
apprecia on.

FEES AND EXPENSES OF THE FUND
This table describes the fees and expenses that you may pay if
you buy and hold shares of the Fund.
Institutional

Class I

Class II

Shareholder Fees
(fees paid directly from your investment)

Maximum sales charge
(Load) imposed
on purchases (as
a percentage of
oﬀering price)

None

None

None

Maximum deferred
sales charge (Load)

None

None

None

Redemp on Fee (as
a % of amount
redeemed within 60
days of purchase)

Example
This example is intended to help you compare the costs of
inves ng in the Fund with the cost of inves ng in other mutual
funds. The example assumes that you invest $10,000 in the Fund
for the me periods indicated and then redeem all of your shares
at the end of those periods. The example also assumes that
your investment has a 5% return each year and that the Fund’s
opera ng expenses remain the same. The example takes into
considera on the agreement by the Adviser to waive fees and
reimburse expenses for the contractual period only.
Although your actual
costs may be higher
or lower, based on
these assumptions
your costs would be:

1 Year

3 Years

5 Years

10 Years

$81

$884

$1,706

$3,847

Class I

$91

$757

$1,447

$3,287

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of
your investment)

Class II

$116

$933

$1,768

$3,935

Management Fees

0.70%

0.70%

0.70%

Distribu on and Service
(12b-1) Fees

None

None

0.25%

Other Expenses

3.11%

2.34%

2.84%

Shareholder
Servicing Expenses

None

0.10%

0.10%

Total Other Expenses

3.11%

2.44%

2.94%

Total Annual Fund
Opera ng Expenses(1)

The Fund pays transac on costs, such as commissions, when it
buys and sells securi es (or “turns over” its por olio). A higher
por olio turnover rate may indicate higher transac on costs.
These costs, which are not reﬂected in annual fund opera ng
expenses or in the Example, aﬀect the Fund’s performance. A
higher turnover rate may also result in addi onal income taxes
when Fund shares are held in a taxable account. For the ﬁscal
year ended September 30, 2018, the Fund’s por olio turnover
rate was 147% of the average value of its por olio.

3.81%

3.14%

3.89%

Fee Waiver and Expense
Reimbursement(2)

-3.02%

-2.25%

-2.75%

Net Annual Fund
Opera ng
Expenses A er Fee
Waiver/Expense
Reimbursement(1)

0.79%

0.89%

1.14%

(1)
(2)

2

of the Fund’s Board of Trustees. The Adviser will be permitted to
recover, on a class-by-class basis, expenses it has borne subsequent to
the eﬀective date of the agreement described above (whether through
reduction of its management fee or otherwise) only to the extent that
the Fund’s expenses in later periods do not exceed the lesser of: (1)
the contractual expense limit in eﬀect at the time the Adviser waives
or limits the expenses; or (2) the contractual expense limit in eﬀect at
the time the Adviser seeks to recover the expenses: provided, however,
that the Fund will not be obligated to pay any such reduced fees and
expenses more than three years after the date on which the fee and
expense was reduced, as calculated on a monthly basis.

Ins tu onal Class
1.00%

1.00%

1.00%

Por olio Turnover

PRINCIPAL INVESTMENT STRATEGIES OF THE FUND

Expenses have been restated to reflect current fees.
DDJ Capital Management, LLC (the “Adviser”) has contractually
agreed to limit the amount of the Fund’s Total Annual Fund
Operating Expenses, exclusive of Distribution and Service (12b-1)
fees, Shareholder Servicing expenses, brokerage expenses, interest
expenses, taxes and extraordinary expenses, to an annual rate
of 0.79% of the Fund’s average daily net assets for each of the
Institutional Class, Class I and Class II shares, respectively. This
agreement is in eﬀect through January 31, 2020 and may not be
terminated or modified prior to this date except with the approval
Prospectus | January 28, 2019

The Fund pursues its investment objec ve by seeking to
outperform the broader high yield market over a complete credit
cycle. The “credit cycle” is a cyclical event that generally occurs
over a several year meframe as access to credit increases or
decreases for borrowers.
The Fund seeks to achieve its objec ve mainly by inves ng
in high yield ﬁxed income securi es with a focus on “middle
market” issuers in the United States and, to a lesser extent,
Canada. The Adviser considers middle market companies to
be those with normalized earnings before interest, tax and
deprecia on (“EBITDA”) in the range of $75-250 million. The
Adviser believes that the ﬂexibility to invest, sell, and reinvest
throughout the capital structure of an issuer (and in par cular, in
both more senior bank loans and more junior high yield bonds)

will enable the Adviser to tailor its investment approach to the
speciﬁc credit-related circumstances of that issuer as they may
change from me to me and thereby select the most a rac ve
opportuni es for the Fund.
The Fund intends to invest a substan al amount of its assets
in credit instruments that are rated below investment grade
by some or all relevant independent ra ng agencies, including
Moody’s Investors Service, Standard and Poor’s Ra ng Services
and Fitch Ra ngs. Addi onally, certain other high yield securi es
may be unrated by ra ng agencies, but determined by the Adviser
to be of similar quality as other below investment grade bonds
and credit instruments and accordingly purchased for investment
by the Fund. The Fund does not have a percentage limita on on
inves ng in securi es that are rated below investment grade.
High yield ﬁxed income securi es include high yield corporate
bonds (commonly known as “junk bonds”), senior loans,
conver ble bonds, preferred stock, and other types of debt
instruments (including, without limita on, unregistered (Rule
144A) securi es, ﬂoa ng and variable rate securi es and other
restricted ﬁxed income securi es to the extent permi ed by the
Investment Company Act of 1940, as amended (the “1940 Act”)).
In addi on, the Fund may also purchase equity securi es or
otherwise hold posi ons in equity or other assets that the Fund
receives as part of a reorganiza on process of a high yield issuer,
and may hold those assets un l such me as the Adviser believes
that a disposi on is most advantageous. From me to me, the
Fund may make investments in distressed or defaulted securi es
or in issuers that are in bankruptcy. The Fund does not have any
maturity or dura on requirements. However, the Fund typically
targets securi es that, on average, have a shorter maturity and
dura on than the maturity and dura on of broad-based high
yield market indices generally.
In making these investments, the Adviser will seek to purchase
instruments that the Adviser believes are undervalued and
oﬀer a compelling risk/reward ra o. Speciﬁcally, the Adviser’s
investment process a empts to exploit ineﬃciencies in the
high yield credit markets by adhering to a disciplined, bo omup, fundamentally-oriented investment process with a strict
adherence to downside protec on. This process applies value
inves ng principles through exhaus ve research coupled with
ﬁnancial, structural and legal analysis, including a review of
bankruptcy law considera ons where applicable. The founda on
of this investment process is to derive an accurate, real- me
valua on of a target company, and only invest in securi es of
that company’s capital structure that oﬀer a signiﬁcant margin of
safety coupled with strong total return poten al. By u lizing such
a fundamental, bo om-up approach to inves ng, the Adviser
seeks to add value ﬁrst and foremost through security selec on.
The Adviser intends to manage a rela vely concentrated por olio
typically comprising between 60-80 issuers and 80-100 issues.
The Fund has adopted an investment policy providing that under
normal circumstances, the Fund will invest at least 80% of the
value of its assets (net assets plus the amount of any borrowings
for investment purposes) in high yield ﬁxed income securi es.

PRINCIPAL RISKS OF THE FUND
As with any mutual fund, there are risks to inves ng. There is no
guarantee that the Fund will meet its investment objec ve. The
following is a descrip on of the principal risks of the Fund, which
may adversely aﬀect its net asset value and total return. There
are other circumstances (including addi onal risks that are not
described herein) which could prevent the Fund from achieving
its investment objec ve.
Bank Loan Risk. The Fund’s investment in secured and unsecured
assignments of (or par cipa ons in) bank loans may create
substan al risk. In making investments in bank loans, which are
made by banks or other ﬁnancial intermediaries to borrowers,
the Fund will depend primarily upon the creditworthiness of the
borrower for payment of principal and interest. In addi on, the
se lement of bank loans occurs on an extended (mul -week)
basis, which may prevent the Fund from obtaining liquidity of
certain assets within a desired meframe
Below-Investment Grade Risk. The Fund will invest in high yield
securi es rated below BBB by S&P or Baa by Moody’s. High
yield securi es generally oﬀer a higher current yield than that
available from higher grade issues, but typically involve greater
risk and are described as specula ve by both S&P and Moody’s.
Securi es rated below investment grade are commonly referred
to as “junk bonds.” The ability of issuers of high yield securi es to
make mely payments of interest and principal may be adversely
impacted by adverse changes in general economic condi ons,
changes in the ﬁnancial condi on of the issuers and price
ﬂuctua ons in response to changes in interest rates. High yield
securi es are less liquid than investment grade securi es and
may be diﬃcult to price or sell, par cularly in mes of nega ve
sen ment toward high yield securi es.
Cash Posi ons. The Fund may not always stay fully invested.
For example, when the Adviser believes that market condi ons
are unfavorable for proﬁtable inves ng, or when it is otherwise
unable to locate a rac ve investment opportuni es, the Fund’s
cash or similar investments may increase. In other words, cash
or similar investments generally are a residual – they represent
the assets that remain a er the Fund has commi ed available
assets to desirable investment opportuni es. When the Fund’s
investments in cash or similar investments increase, it may not
par cipate in market advances to the same extent that it would
if the Fund remained more fully invested, and the Fund’s ability
to achieve its investment objec ve may be aﬀected.
Conver ble Bond Risk. Conver ble bonds are hybrid securi es
that have characteris cs of both bonds and common stocks and
are therefore subject to both debt security risks and equity risk.
Conver ble bonds are subject to equity risk especially when
their conversion value is greater than the interest and principal
value of the bond. The prices of equity securi es may rise or fall
because of economic or poli cal changes and may decline over
short or extended periods of me.
Credit Risk. There is a risk that issuers and counterpar es will
not make payments on securi es and other investments held
by the Fund, resul ng in losses to the Fund. In addi on, the
www.ddjfunds.com
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credit quality of ﬁxed income securi es held by the Fund may
be lowered if an issuer’s ﬁnancial condi on changes. High yield
or junk bonds as well as other debt securi es issued by below
investment grade issuers are more suscep ble to these risks than
debt of higher quality issuers.
Debt Securi es Risk. Debt securi es in which the Fund invests
are subject to several types of investment risk, including market
or interest rate risk (i.e., the risk that their value will be inversely
aﬀected by ﬂuctua ons in the prevailing interest rates), credit
risk (i.e., the risk that the issuer may be unable to make mely
interest payments and repay the principal upon maturity), call
or income risk, (i.e., the risk that certain debt securi es with
high interest rates will be prepaid or “called” by the issuer
before they mature), and event risk (i.e., the risk that certain
debt securi es may suﬀer a substan al decline in credit quality
and market value if the issuer restructures). Fixed income markets
have recently experienced a period of rela vely high vola lity. If the
Federal Reserve con nues to increase interest rates, ﬁxed income
markets (and the high yield market in par cular) could experience
con nuing high vola lity, which could nega vely impact the Fund’s
performance.
Equity Securi es Risk. The Fund may invest in equity securi es.
Equity securi es (which generally include common stocks,
preferred stocks, warrants, securi es conver ble into common or
preferred stocks and similar securi es) are generally vola le and
more risky than some other forms of investment. Equity securi es
of companies with rela vely small market capitaliza ons may
be more vola le than the securi es of larger, more established
companies than the broad equity market indices generally.
Interest Rate Risk. Interest rate risk is the risk that ﬁxed income
securi es will decline in value because of changes in interest
rates. As nominal interest rates rise, the value of ﬁxed income
securi es held by the Fund are likely to decrease. Securi es with
longer dura ons tend to be more sensi ve to changes in interest
rates, and are usually more vola le than securi es with shorter
dura ons. In certain interest rate environments, such as when
real interest rates are rising faster than nominal interest rates,
inﬂa on-indexed securi es may experience greater losses than
other ﬁxed income securi es with similar dura ons.
Liquidity Risk. Low or lack of trading volume may make it diﬃcult
to sell securi es held by the Fund at quoted market prices. In
addi on, with respect to certain ﬁxed income investments (bank
loans in par cular), se lement occurs on an extended basis,
further decreasing their liquidity proﬁle.
Management and Strategy Risk. The Fund is an ac vely managed
por olio. Investment strategies employed by the Adviser on
behalf of the Fund may not result in an increase in the value
of your investment or in overall performance equal to other
investments. In addi on, the Fund’s tac cal asset alloca on
strategy may be unsuccessful and may cause the Fund to incur
losses.

4

Prospectus | January 28, 2019

Market Risk. The market price of a security or instrument may
decline, some mes rapidly or unpredictably, due to general
market condi ons that are not speciﬁcally related to a par cular
company, such as real or perceived adverse economic or poli cal
condi ons throughout the world, changes in the general outlook
for corporate earnings, changes in interest or currency rates
or adverse investor sen ment generally. The market value of a
security or instrument also may decline because of factors that
aﬀect a par cular industry or industries, such as labor shortages
or increased produc on costs and compe ve condi ons within
an industry.
Money Market Instruments/Securi es. In seeking to provide
downside protec on, during periods of high market vola lity the
Fund may hold money market instruments, including commercial
paper, bankers acceptances, cer ﬁcates of deposit and other
short-term debt securi es.
Preferred Stock Risk. Preferred stocks may be more vola le than
ﬁxed income securi es and may be more correlated with the
issuer’s underlying common stock than ﬁxed income securi es.
Prepayment and Extension Risk. When interest rates fall, issuers
of high interest debt obliga ons may pay oﬀ the debts earlier than
expected (prepayment risk), and the Fund may have to reinvest the
proceeds at lower yields. When interest rates rise, issuers of lower
interest debt obliga ons may pay oﬀ the debts later than expected
(extension risk), thus keeping the Fund’s assets ed up in lower
interest debt obliga ons. Ul mately, any unexpected behavior in
interest rates could increase the vola lity of the Fund’s share price
and yield and could hurt Fund performance. Prepayments could
also create capital gains tax liability in some instances.
Rule 144A Securi es Risk. The market for certain Rule 144A
securi es o en mes is less ac ve than the market for publiclytraded securi es. Rule 144A securi es carry a heightened risk
that the liquidity of these securi es may become impaired,
making it more diﬃcult for the Fund to sell these bonds.
It is possible to lose money on an investment in the Fund.
Investments in the Fund are not deposits or obliga ons of any
bank, are not endorsed or guaranteed by any bank and are not
insured or guaranteed by the U.S. government, the Federal
Deposit Insurance Corpora on, the Federal Reserve Board or any
other government agency.

PERFORMANCE INFORMATION
The following informa on provides some indica on of the risks
of inves ng in the Fund by showing how the Fund’s performance
has varied over me. The bar chart depicts the change in
performance from year to year during the periods indicated.
The bar chart ﬁgures do not include any applicable sales
charges that an investor may pay when they buy or sell shares
of the Fund. If sales charges were included, the returns would
be lower. The performance table compares the average annual
returns of the Fund’s Ins tu onal Class Shares to broad-based
securi es market index for the periods indicated. The index is
not ac vely managed and is not available for direct investment.
The bar charts and performance tables assume reinvestment

of dividends and distribu ons. The Fund’s past performance
does not necessarily indicate how it will perform in the future.
Updated performance informa on is available on the Fund’s
website at www.ddjfunds.com or by calling 1-844-363-4898.

Annual Total Returns
(For the Calendar Year ended 12/31)
– Ins tu onal Class Shares
16%

14.70%

12%

use is at your own risk. ICE Data, its aﬃliates and their respective
third party suppliers do not sponsor, endorse, or recommend the
adviser, the fund, or any of the adviser’s products or services.

A er-tax returns are calculated using the historically highest
individual U.S. federal marginal income tax rates and do not
reﬂect the impact of state and local taxes. Actual a er-tax
returns depend on your individual tax situa on and may diﬀer
from those shown in the preceding table. The a er-tax return
informa on shown above does not apply to Fund shares held
through a tax-deferred account, such as a 401(k) plan or an IRA.
A er-tax returns are only shown for Ins tu onal Class shares of
the Fund. A er-tax returns for Class I and Class II shares will vary
from those shown for Ins tu onal Class shares due to varying
sales charges and expenses among the classes.

10.60%

8%
4%

INVESTMENT ADVISER

0%

DDJ Capital Management, LLC is the investment adviser to the
Fund.
-0.27%

PORTFOLIO MANAGERS

-4%
12/31/2016

12/31/2017

12/31/2018

Best Quarter – September 30, 2016
Worst Quarter – December 31, 2018

4.42%
(3.15)%

Average Annual Total Returns
(for the periods ended December 31, 2018)

1 Year

Since
Inception
(July 16,
2015)

Ins tu onal Class
Return Before Taxes

(0.27)%

5.72%

Return A er Taxes on Distribu ons

(3.69)%

1.91%

Return A er Taxes on Distribu ons and
Sale of Fund Shares

(0.13)%

2.67%

(0.12)%

5.74%

Return Before Taxes

(0.48)%

5.41%

ICE BofA ML U.S. High Yield NonFinancial Index (reﬂects no deduc on
for fees, expenses or taxes) (1)

(2.19)%

3.98%

Class I
Return Before Taxes
Class II

(1) Source ICE Data Indices, LLC (“ICE DATA”), is used with
permission. ICE Data, its aﬃliates and their respective third party
suppliers disclaim any and all warranties and representations,
express and/or implied, including any warranties of merchantability
or fitness for a particular purpose or use, including the index, index
data and any data included in, related to, or derived therefrom.
neither ice data, its aﬃliates or their respective third party providers
shall not be subject to any damages or liability with respect to the
adequacy, accuracy, timeliness or completeness of the index or the
index data or any component thereof, and the index and index data
and all components thereof are provided on an “as is” basis and your

As of January 1, 2018, David J. Breazzano, co-founder, President
and Chief Investment Oﬃcer of the Adviser, together with John
W. Sherman and Benjamin Santonelli, each serve as co-por olio
manager for the Fund. Previously, Mr. Breazzano served as
por olio manager for the Fund since June 1, 2016, while Messrs.
Sherman and Santonelli served as assistant por olio managers
since such date as well. Since the Adviser’s incep on in 1996,
Mr. Breazzano has been responsible for oversight of the Adviser
and as such, the organiza on’s investment team. In addi on,
he served as por olio manager of the DDJ U.S. opportunis c
high yield strategy from its incep on in 1997 through 2007, and
again from 2016-18; as of January 1, 2018, he presently serves
(alongside Messrs. Sherman and Santonelli) as co-por olio
manager for such strategy. In addi on, Mr. Breazzano also
presently serves as the por olio manager for the DDJ U.S. core
high yield strategy. Mr. Sherman also serves as por olio manager
of the DDJ bank loan strategy, while Mr. Santonelli serves as
por olio manager of the DDJ total return credit strategy.

PURCHASE AND SALE OF FUND SHARES
The Fund oﬀers investors three classes of shares: Ins tu onal
Class, Class I and Class II. The minimum ini al investment
in Ins tu onal Class shares is $5,000,000 with no minimum
subsequent investment. Employees of the Adviser, their spouses,
and members of their immediate family living in the same
household are eligible to purchase the Ins tu onal Class with
a minimum investment of $2,500. Ins tu onal Class accounts
oﬀered or sourced through a service organiza on, as determined
by the Adviser, may meet the minimum investment amount
by aggrega ng mul ple accounts; however, each account
must meet a minimum investment requirement of $500,000.
In addi on, investors with a preexis ng rela onship with the
Adviser, as determined by the Adviser in its sole discre on, may
also be deemed eligible to purchase the Ins tu onal Class with
a minimum investment of $500,000. Investors generally may
meet the minimum investment amount by aggrega ng mul ple
accounts within the Fund if desired and if allowed by the relevant
www.ddjfunds.com
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intermediary. Investors may establish an Automa c Investment
Plan (AIP) account or a Systema c Withdrawal Plan (SWP) account;
there are no subsequent investment minimums for investments
in AIP or SWP accounts. The minimum ini al investment in Class
I shares is $1,000,000, and the minimum subsequent investment
is $50,000. The minimum ini al investment in Class II shares is
$5,000, and the minimum subsequent investment is $2,500.
Purchases and redemp ons of Ins tu onal Class, Class I and Class
II shares may be made on any day the New York Stock Exchange
is open for trading. Purchases and redemp ons can generally
be made only through ins tu onal channels, such as ﬁnancial
intermediaries and re rement pla orms. You should contact
your ﬁnancial intermediary or refer to your plan documents for
informa on on how to invest in the Fund.

TAX INFORMATION
For U.S. federal income tax purposes, the Fund’s distribu ons
may be taxable as ordinary income, capital gains or qualiﬁed
dividend income, except when your investment is in an IRA,
401(k) or other tax-advantaged investment plan. Subsequent
withdrawals from such a tax-advantaged investment plan will be
subject to special tax rules.

PAYMENTS TO BROKER DEALERS AND OTHER
FINANCIAL INTERMEDIARIES
If you purchase the Fund through a broker-dealer or other
ﬁnancial intermediary (such as a bank), the Fund and its
related companies may pay the intermediary for the sale of
Fund shares and related services. These payments may create
a conﬂict of interest by inﬂuencing the broker-dealer or other
intermediary and your salesperson to recommend the Fund over
another investment. Ask your salesperson or visit your ﬁnancial
intermediary’s website for more informa on.
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INVESTMENT OBJECTIVE AND
PRINCIPAL INVESTMENT STRATEGIES
This sec on describes the Fund’s investment objec ve and
principal investment strategies. See “MORE ON THE FUND’S
INVESTMENTS AND RELATED RISKS” in this Prospectus and the
Statement of Addi onal Informa on for more informa on about
the Fund’s investments and the risks of inves ng.

What is the Fund’s Investment Objec ve?
The Fund’s objec ve is to seek overall total return consis ng of
a high level of current income together with long-term capital
apprecia on.
While there is no assurance that the Fund will achieve its
investment objec ve, the Fund endeavors to do so by following
the strategies and policies described in this Prospectus.

What is the Adviser’s Investment Philosophy?
The Adviser’s opportunis c high yield investment philosophy is
based upon its belief that the lower-rated segments of the high
yield market (rated B and below) are the most ineﬃcient areas of
the market and provide ample investment opportuni es.

The Adviser seeks to iden fy and exploit ineﬃciencies such
as these by adhering to a disciplined, fundamental-oriented
investment process based upon company-speciﬁc research, and
applying value inves ng principles to the credit markets through
extensive ﬁnancial and legal analysis. The Adviser’s investment
process involves observing a company as a whole and deriving
a real- me total enterprise value, and then only targe ng those
investments in that company’s capital structure that the Adviser
believes oﬀer a signiﬁcant margin of safety coupled with strong
return poten al.
As part of its due diligence process, the Adviser will a empt to
create a comprehensive analy cal overview of a target company
focused on its current and future business prospects. In addi on,
the Adviser may evaluate the company’s senior management,
industry fundamentals, market share, pricing power, opera ng
characteris cs and historical and projected ﬁnancial performance
to iden fy the risk and rewards of an investment.
In par cular, the Adviser’s fundamental analysis of each
investment opportunity focuses on the following three cri cal
components:
1.

Cash Flow / Liquidity – The ability of a company to service
its ﬁxed obliga ons including interest, capital expenditures,
and working capital needs. Addi onally, genera on of free
cash ﬂow is examined to assess a company’s ability to repay
debt or reinvest capital.

2.

Asset Coverage – An analysis of a company’s overall asset
coverage rela ve to its liabili es, which is vitally important
in assessing downside protec on in the event that liquidity
or cash ﬂow of the issuer deteriorates.

3.

Legal Protec on – Assessment of the rights and remedies
contractually set forth in relevant legal documents,
including loan agreements, inter-creditor agreements, and
bond indentures, with a focus on the “waterfall of value”
and worst-case scenarios.

The Adviser believes that ineﬃciencies arise in this market
segment (and in par cular with respect to issuers within the
middle market) for several reasons, including:
•

•

Many tradi onal managers of large-cap high yield por olios
do not have an in-depth understanding of this market
and/or do not par cipate in it. These tradi onal high yield
managers o en mes manage outsized, inﬂexible funds with
large minimum investment size criteria. Therefore, they may
not ﬁnd it cost-eﬀec ve to dedicate resources to the middle
market segment, which the Adviser believes to be less
frequently traded and oﬀers smaller investment sizes. This
segment accordingly is not as widely covered by high yield
research analysts, and fewer brokers make a market trading
in its securi es. Because of the more limited following in
the middle market, managers, such as the Adviser, that
dedicate the resources and perform a heightened level of
due diligence, are able to iden fy a rac ve investment
opportuni es.
Tradi onal high yield managers generally may operate under
more rigid investment guidelines than the Fund, which give
rise to market ineﬃciencies. For example, certain mutual
funds and structured products (e.g., CLOs and CDOs) that
invest in the leveraged credit market may have restric ons
on the amount of CCC-rated investments that can be held
in their por olios. In addi on, other ins tu onal por olios
also have similar restric ons on the amount of CCC-rated
investments that may be held. Consequently, managers
of such por olios may be encouraged if not required to
divest debt securi es that are downgraded below single-B,
poten ally at a depressed trading price, without regard
to the merits of the investment, or whether the manager
agrees with the ra ng agency’s new characteriza on of risk.

Once a poten al investment opportunity is iden ﬁed, the analyst
prepares a “ﬁrst pass” analysis using ﬁnancial informa on
obtained from both public (e.g., from EDGAR) and private sources
(e.g., proprietary datasites), outlining the company’s business
model and ﬁnancial condi on. The objec ve of the ﬁrst pass
is to develop a preliminary investment thesis. If an investment
thesis is iden ﬁed and a senior investment professional agrees
with the analyst’s recommenda on, a more in-depth “second
pass” analysis is undertaken in order to create a comprehensive
ﬁnancial assessment of the investment opportunity. Investment
recommenda ons that survive the “second pass” stage of the
Adviser’s investment process are generally subject to follow-up
due diligence in order to reconﬁrm the Adviser’s investment
thesis. Once follow-up due diligence is complete, a ﬁnal decision
on whether to proceed with the investment is made by the
por olio manager.
Maintaining adequate downside protec on is the key principle
to the Adviser’s risk management philosophy. In order to assess
downside protec on, the Adviser endeavors to undertake a
www.ddjfunds.com
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careful evalua on of credit risk, legal risk and liquidity risk, as
understanding these risks is a crucial element of the Adviser’s
due diligence with respect to each investment opportunity. The
Adviser believes that its por olios can appropriately balance
these risks with the poten al reward by purchasing securi es of
companies at deep discounts to intrinsic enterprise value, thereby
giving signiﬁcant cushion from a loan-to-value perspec ve;
properly understanding, as part of the Adviser’s due diligence
process, the relevant legal aspects of a bond indenture or loan
document with a par cular focus on downside or bankruptcy
scenarios; and managing liquidity in the por olio by limi ng the
number and size of posi ons considered by the Adviser to be less
liquid in nature.

What are the Fund’s Principal Investment Strategies?
The Fund pursues its investment objec ve by seeking to
outperform the broader high yield market over a complete credit
cycle. The “credit cycle” is a cyclical event that generally occurs
over a several year meframe as access to credit increases or
decreases for borrowers.
The Fund seeks to achieve its objec ve mainly by inves ng in
high yield ﬁxed income securi es with a focus on middle market
issuers. The Adviser considers middle market companies to
be those with normalized earnings before interest, tax and
deprecia on (“EBITDA”) in the range of $75-250 million. The
Adviser believes that the ﬂexibility to invest, sell, and reinvest
throughout the capital structure of an issuer (and in par cular, in
both more senior bank loans and more junior high yield bonds)
will enable the Adviser to tailor its investment approach to the
speciﬁc credit-related circumstances of that issuer as they may
change from me to me and thereby select the most a rac ve
opportuni es for the Fund.
The Fund intends to invest a substan al amount of its assets
in credit instruments that are rated below investment grade
by some or all relevant independent ra ng agencies, including
Moody’s Investors Service, Standard and Poor’s Ra ng Services
and Fitch Ra ngs. The Fund does not have a percentage limita on
on inves ng in securi es that are rated below investment grade.
High yield ﬁxed income securi es include high yield corporate
bonds (commonly known as “junk bonds”), senior loans,
conver ble bonds, preferred stock, and other types of debt
instruments (including, without limita on, unregistered (Rule
144A) securi es, ﬂoa ng and variable rate securi es and other
restricted ﬁxed income securi es to the extent permi ed by
the Investment Company Act of 1940, as amended (the “1940
Act”)). Addi onally, certain other high yield securi es may be
unrated by ra ng agencies, but determined by the Adviser to be
of similar quality as other below investment grade bonds and
credit instruments and accordingly purchased for investment by
the Fund. Senior loans are loans that have been issued to one
or more banks or commercial lenders by a company, typically
feature a ﬂoa ng interest rate, and usually carry a lien on the
assets of the company. This type of debt is o en syndicated
among large ins tu ons and then traded among them and
in private secondary markets. Conver ble debt is debt that
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is conver ble into other securi es, usually common stock of
the issuing company. Preferred stock is an equity security that
typically en tles the holder to a ﬁxed dividend and whose
payment takes priority over that of common stock dividends.
From me to me, the Fund may make investments in distressed
or defaulted securi es or in issuers that are in bankruptcy. The
Fund does not have maturity or dura on requirements. However,
the Fund typically targets securi es that, on average, have a
shorter maturity and dura on than the maturity and dura on of
broad-based high yield market indices generally.
In addi on, the Fund may also hold posi ons in equity or other
assets (including conver ble bonds) that the Fund receives as
part of a unit of, or in connec on with, a high yield security or
otherwise as a result of reorganiza on, corporate ac on, or
conversion. The Fund may hold those assets un l such me as
the Adviser believes that a disposi on is most advantageous. The
Fund may also make investments in equity securi es, including
common stocks. However, such assets, along with conver ble
bonds and preferred stock, will not be considered “high yield
ﬁxed income securi es” for purposes of the Fund’s requirement
to invest at least 80% of its net assets in high yield ﬁxed income
securi es, described below.
In making these investments, the Adviser will seek to purchase
instruments that the Adviser believes are undervalued and
oﬀer a compelling risk/reward ra o. Speciﬁcally, the Adviser’s
investment process a empts to exploit ineﬃciencies in
the high yield credit markets by adhering to a disciplined,
bo om-up, fundamentally-oriented investment process with
a strict adherence to downside protec on. By u lizing such a
fundamental, bo om-up approach to inves ng, the Adviser
seeks to add value ﬁrst and foremost through security selec on.
The Adviser intends to manage a rela vely concentrated
por olio typically comprising between 60-80 issuers and 80-100
issues. The Fund has adopted an investment policy providing
that under normal circumstances, the Fund will invest at least
80% of its assets (net assets plus the amount of any borrowings
for investment purposes) in high yield ﬁxed income securi es.
Temporary Defensive Posi ons. The Fund may also invest some or
all of its assets in cash and/or cash equivalent securi es when the
Adviser believes that current market, economic, poli cal or other
condi ons are unsuitable and would impair the pursuit of the
Fund’s investment objec ve. Cash equivalent securi es include,
but are not limited to, obliga ons of the U.S. Government,
money market fund shares, commercial paper, cer ﬁcates of
deposit and/or bankers acceptances, as well as other interest
bearing or discount obliga ons or debt instruments that carry
an investment grade ra ng by a na onal ra ng agency. When
the Fund’s investments in cash or similar investments increase, it
may not par cipate in market advances or declines to the same
extent that it would if the Fund remained more fully invested,
and as a result the Fund may not achieve its investment objec ve.
The Board of Trustees (the “Board”) may change the Fund’s
name, investment objec ve or its principal investment strategies
without a shareholder vote. The Fund will no fy you in wri ng at

least sixty (60) days before making any such change. If there is a
material change to the Fund’s investment objec ve or principal
investment strategies, you should consider whether the Fund
remains an appropriate investment for you.

MORE ON THE FUND’S INVESTMENTS AND
RELATED RISKS
The Fund’s investment objec ve and principal investment
strategies are described above under “INVESTMENT OBJECTIVE
AND PRINCIPAL INVESTMENT STRATEGIES.” This sec on provides
addi onal informa on about the Fund’s investment strategies
and certain por olio management techniques the Fund may
use, as well as the principal and other risks that may aﬀect the
Fund’s por olio. Addi onal informa on about some of these
investments and por olio management techniques and their
associated risks is included in the Fund’s Statement of Addi onal
Informa on (“SAI”).

What are the Principal Risks of Inves ng in the Fund?
There are inherent risks associated with the Fund’s principal
investment strategies. The factors that are most likely to have
a material eﬀect on the Fund’s investment por olio as a whole
are called “principal risks.” The principal risks of the Fund are
summarized in the Fund’s “Summary Sec on” above and further
described below. The Fund may be subject to addi onal risks
other than those described because, among other reasons, the
types of investments made by the Fund may change over me.
For addi onal informa on regarding risks of inves ng in the
Fund, please see the Statement of Addi onal Informa on. It is
important to read all the disclosure informa on provided and to
understand that you may lose money by inves ng in the Fund.
Bank Loan Risk. The Fund may (and typically does) invest a
signiﬁcant amount of its net asset value in bank loans. Such
loans may not be rated by a na onal ra ngs agency at the
me of investment, will not be registered with the Securi es
and Exchange Commission, and typically will not be listed
on a securi es exchange. In addi on, the amount of public
informa on available with respect to loans generally will be less
extensive than that available for more widely traded, registered
and exchange-listed securi es. Because the interest rates of
loans reset frequently, if market interest rates fall, the loans’
interest rates may be reset to lower levels, poten ally reducing
a por olio’s income.
The size of the trading market for loans is generally smaller than
that for registered equi es and investment grade rated bond
securi es; as such, loans may be rela vely illiquid compared
to those types of securi es. Liquidity relates to the ability of
a por olio to sell an investment in a mely manner at a price
approximately equal to its value on the por olio’s books. A
por olio’s ability to realize the full value of its assets may be
impaired in the event of a voluntary or involuntary liquida on
of any illiquid assets. Furthermore, in the event of an economic
downturn, a substan al increase or decrease in interest rates,
or other type of market disloca on, the market for loans may
be subject to irregular trading ac vity, wide bid/ask spreads and

extended trade se lement periods. In those instances, loans
may be diﬃcult to value and prices provided by external pricing
services may not reﬂect the true fair value of the assets.
Borrowers may default on their obliga ons to pay principal or
interest owed under loans when due. This non-payment would
result in a reduc on of income to a por olio and a reduc on in
the value of a loan experiencing non-payment. Although some
loans in which a por olio will invest will be secured by speciﬁc
collateral, there can be no assurance that liquida on of such
collateral would sa sfy the borrower’s obliga on in the event
of non-payment of scheduled interest or principal or that such
collateral could be readily liquidated. In the event of bankruptcy
of a borrower, the por olio could experience delays or limita ons
in its ability to realize the beneﬁts of any collateral securing a
loan.
The Fund may purchase a par cipa on interest in a loan and by
doing so acquire some or all of the interest of the bank or other
lending ins tu on making the loan to a corporate borrower. A
par cipa on interest typically results in the por olio having a
contractual rela onship with the lender and not the borrower.
In such circumstances, the por olio will have the right to receive
payments of principal, interest and any fees to which it is
en tled only from the bank or other lending ins tu on selling
the par cipa on and only upon receipt by the bank or other
lending ins tu on of the payments from the borrower. Since the
por olio has only acquired a par cipa on in the loan made by
a third party (i.e., the banker or other lending ins tu on), the
por olio may not be able to control the exercise of any remedies
that such third party would have under the loan. Although the
par cipa on interest is in a loan, there can be no assurance that
the principal and interest owed on the loan will be repaid in full.
The Fund may experience delays in the se lement of certain
loan transac ons, which are more complicated, are paperwork
intensive, and require greater internal resources to se le
compared with bonds, par cularly in the case of loans that are
or become distressed. Unlike the securi es markets, there is no
central clearinghouse for loan trades, and the loan market has
not established enforceable se lement standards or remedies
for failure to se le. Such delays may prevent the Fund from
obtaining liquidity of certain assets within a desired meframe.
Furthermore, pursuant to certain insolvency laws, a counterparty
may have the ability to reject or terminate an unse led loan
transac on. If a counterparty rejects an unse led transac on,
the Fund might lose any increase in value with respect to such
loan that accrued while the transac on remained unse led.
Below-Investment Grade Risk. The Fund will invest in high yield
securi es rated below BBB by S&P or Baa by Moody’s. High
yield securi es generally oﬀer a higher current yield than that
available from higher grade issues, but typically involve greater
risk and are described as specula ve by both S&P and Moody’s.
Securi es rated below investment grade are commonly referred
to as “junk bonds.” The ability of issuers of high yield securi es to
make mely payments of interest and principal may be adversely
impacted by adverse changes in general economic condi ons,
changes in the ﬁnancial condi on of the issuers and price
www.ddjfunds.com
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ﬂuctua ons in response to changes in interest rates. High yield
securi es are less liquid than investment grade securi es and
may be diﬃcult to price or sell, par cularly in mes of nega ve
market sen ment toward high yield securi es.
Cash Posi ons. The Fund may not always stay fully invested.
For example, when the Adviser believes that market condi ons
are unfavorable for proﬁtable inves ng, or when it is otherwise
unable to locate a rac ve investment opportuni es in the
high yield market, the Fund’s cash or similar investments may
increase. In other words, cash or similar investments generally
are a residual – they represent the assets that remain a er the
Fund has commi ed available assets to desirable investment
opportuni es. When the Fund’s investments in cash or similar
investments increase, it may not par cipate in market advances
to the same extent that it would if the Fund remained more
fully invested, and the Fund’s ability to achieve its investment
objec ve may be aﬀected.
Conver ble Bond Risk. Conver ble bonds are hybrid securi es
that have characteris cs of both bonds and common stocks and
are therefore subject to both debt security risks and equity risk.
Conver ble bonds are subject to equity risk especially when
their conversion value is greater than the interest and principal
value of the bond. The prices of equity securi es may rise or fall
because of economic or poli cal changes and may decline over
short or extended periods of me.
Credit Risk. There is a risk that issuers and counterpar es will
not make payments on securi es and other investments held
by the Fund, resul ng in losses to the Fund. In addi on, the
credit quality of ﬁxed income securi es held by the Fund may
be lowered if an issuer’s ﬁnancial condi on changes. High yield
or junk bonds as well as other debt securi es issued by below
investment grade issuers are more suscep ble to these risks than
debt of higher quality issuers.
Debt Securi es Risk. Debt securi es in which the Fund may (and
typically does) invest are subject to several types of investment
risk, including market or interest rate risk (i.e., the risk that their
value will be inversely aﬀected by ﬂuctua ons in the prevailing
interest rates), credit risk (i.e., the risk that the issuer may be
unable to make mely interest payments and repay the principal
upon maturity), call or prepayment risk, (i.e., the risk that certain
debt securi es with high interest rates will be prepaid or “called”
by the issuer before they mature), and event risk (i.e., the risk
that certain debt securi es may suﬀer a substan al decline in
credit quality and market value if the issuer restructures).
Equity Securi es Risk. The Fund may invest in equity securi es.
Equity securi es (which generally include common stocks,
preferred stocks, warrants, securi es conver ble into common
or preferred stocks and similar securi es) are generally
vola le and more risky than some other forms of investment.
Equity securi es of companies with rela vely small market
capitaliza ons may be more vola le than the securi es of larger,
more established companies than the broad equity market
indices generally. This risk of loss is further elevated because the
Fund may target businesses that may be experiencing or recently
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experienced ﬁnancial distress, or may be in, entering, or emerging
from, bankruptcy proceedings. Common stock and other equity
securi es may take the form of stock in corpora ons, partnership
interests, interests in limited liability companies and other direct
or indirect interests in business organiza ons.
Interest Rate Risk. Interest rate risk is the risk that ﬁxed income
securi es will decline in value because of changes in interest
rates. As nominal interest rates rise, the value of ﬁxed income
securi es held by the Fund are likely to decrease. Securi es with
longer dura ons tend to be more sensi ve to changes in interest
rates, and are usually more vola le than securi es with shorter
dura ons. In certain interest rate environments, such as when
real interest rates are rising faster than nominal interest rates,
inﬂa on-indexed securi es may experience greater losses than
other ﬁxed income securi es with similar dura ons.
Liquidity Risk. Liquidity risk exists when par cular investments
are diﬃcult to sell. The Fund may not be able to sell these
investments at the best prices or at the value the Fund places on
them. In such a market, the value of such investments and the
Fund’s share price may fall drama cally, even during periods of
declining interest rates. Investments that are illiquid or that trade
in lower volumes may be more diﬃcult to value. The market for
high yield securi es in par cular may be less liquid and therefore
these securi es may be harder to value or sell at an acceptable
price, especially during mes of market vola lity or decline.
Management and Strategy Risk. The Fund is an ac vely managed
por olio. Investment strategies employed by the Fund may
not result in an increase in the value of your investment or in
overall performance equal to other investments. In addi on, the
Fund’s tac cal asset alloca on strategy may be unsuccessful and
may cause the Fund to incur losses. Furthermore, the Adviser
will invest and trade without regard to por olio turnover
considera ons, and the Fund’s annual por olio turnover rate and
investment costs and charges may, therefore, be greater than the
turnover rates and costs of other types of investment vehicles.
Market Risk. The market price of a security or instrument may
decline, some mes rapidly or unpredictably, due to general
market condi ons that are not speciﬁcally related to a par cular
company, such as real or perceived adverse economic or poli cal
condi ons throughout the world, changes in the general outlook
for corporate earnings, changes in interest or currency rates
or adverse investor sen ment generally. The market value of a
security or instrument also may decline because of factors that
aﬀect a par cular industry or industries, such as labor shortages
or increased produc on costs and compe ve condi ons within
an industry.
Money Market Instruments/Securi es. In seeking to provide
downside protec on, during periods of high market vola lity the
Fund may hold money market instruments, including commercial
paper, bankers acceptances, cer ﬁcates of deposit and other
short-term debt securi es.

Preferred Stock Risk. Preferred stocks may be more vola le
than ﬁxed income securi es and are more correlated with the
issuer’s underlying common stock than ﬁxed income securi es.
Addi onally, the dividend on a preferred stock may be changed
or omi ed by the issuer. While most preferred stocks pay a
dividend, the Fund may purchase preferred stock where the
issuer has omi ed, or is in danger of omi ng, payment of its
dividend.
Prepayment and Extension Risk. When interest rates fall, issuers
of high interest debt obliga ons may pay oﬀ the debts earlier than
expected (prepayment risk), and the Fund may have to reinvest
the proceeds at lower yields. When interest rates rise, issuers of
lower interest debt obliga ons may pay oﬀ the debts later than
expected (extension risk), thus keeping the Fund’s assets ed up
in lower interest debt obliga ons. Ul mately, any unexpected
behavior in interest rates could increase the vola lity of the
Fund’s share price and yield and could hurt Fund performance.
Prepayments could also create capital gains tax liability for Fund
shareholders in some instances.
Rule 144A Securi es Risk. The market for certain Rule 144A
securi es may be less ac ve than the market for publicly-traded
securi es. Rule 144A securi es o en mes carry a heightened
risk that the liquidity of these securi es may become impaired,
making it more diﬃcult for the Fund to sell these bonds at
reasonable prices.

What are the Non-Principal Risks of Inves ng in the Fund?
Other inherent risks associated with the Fund that are less likely
to have a material eﬀect on the Fund’s investment por olio as a
whole are called “non-principal risks.” The non-principal risks of
the Fund are further described below and in the Statement of
Addi onal Informa on. It is important to read all the disclosure
informa on provided and to understand that you may lose
money by inves ng in the Fund.
Bankruptcy and Restructuring Risk. The Fund may target securi es
and other obliga ons of issuers that are in ﬁnancial diﬃculty,
and/or may be in, entering, or emerging from, bankruptcy
proceedings. Bankruptcy or other insolvency proceedings are
highly complex and may result in unpredictable outcomes. In
any investment opportunity involving work-outs, liquida ons,
spin-oﬀs, reorganiza ons, bankruptcies and similar transac ons,
there exists the risk that the contemplated transac on may be
unsuccessful. Similarly, if an an cipated transac on does not
in fact occur, the Fund may be required to sell the investment
at a loss. The level of analy cal sophis ca on, both ﬁnancial
and legal, necessary for successful investment in companies
experiencing signiﬁcant business and ﬁnancial diﬃcul es is
unusually high. Because there is a substan al uncertainty
concerning the outcome of transac ons involving ﬁnancially
troubled companies in which the Fund may invest, there is a
poten al risk of loss of the en re investment in such companies,
as well as the risk that the Fund may be required to accept
cash or new securi es with a value less than the Fund’s original
investment and/or may be required to accept payment over an

extended period of me. Under such circumstances, the returns
generated from the Fund’s investments may not compensate it
adequately for the risks assumed.
Cyber Security Risk. In connec on with the increased use of
technologies, such as the Internet, coupled with the dependence
on computer systems to perform necessary business func ons,
the Fund may be suscep ble to opera onal, informa on security
and related risks due to the possibility of cyber-a acks or other
incidents. Cyber incidents may result from deliberate a acks or
uninten onal events. Cyber-a acks include, but are not limited
to, infec on by computer viruses or other malicious so ware
code, gaining unauthorized access to systems, networks or
devices that are used to service the Fund’s opera ons through
hacking or other means for the purpose of misappropria ng
assets or sensi ve informa on, corrup ng data or causing
opera onal disrup on. Cyber-a acks may also be carried out in a
manner that does not require gaining unauthorized access, such
as causing denial-of-service a acks (which can make a website
unavailable) on the Fund’s website. In addi on, authorized
persons could inadvertently or inten onally release conﬁden al
or proprietary informa on stored on the Fund’s systems.
Cyber security failures or breaches by the Fund’s third-party
service providers (including, but not limited to, the Adviser,
distributor, custodian, transfer agent and ﬁnancial intermediaries)
may cause disrup ons and impact the service providers’ and
the Fund’s business opera ons, poten ally resul ng in ﬁnancial
losses, the inability of Fund shareholders to transact business
and the mutual funds to process transac ons, inability to
calculate the Fund’s net asset value, viola ons of applicable
privacy and other laws, regulatory ﬁnes, penal es, reputa onal
damage, reimbursement or other compensa on costs and/or
addi onal compliance costs. The Fund and its shareholders could
be nega vely impacted as a result of successful cyber-a acks
against, or security breakdowns of, the Fund or its third-party
service providers.
The Fund may incur substan al costs to prevent or address cyber
incidents in the future. In addi on, there is a possibility that
certain risks have not been adequately iden ﬁed or prepared for.
Furthermore, the Fund cannot directly control any cyber security
plans and systems put in place by third party service providers.
Cyber security risks are also present for issuers of securi es in
which the Fund invests, which could result in material adverse
consequences for such issuers, and may cause the Fund’s
investment in such securi es to lose value.
Deriva ves Risk. The Fund may invest in deriva ve securi es for
bona ﬁde hedging purposes. A deriva ve security is a ﬁnancial
contract whose value is based on (or “derived from”) a tradi onal
security (such as a bond) or a market index. The use of futures,
op ons, repurchase agreements and other deriva ves involves
risks diﬀerent from, or possibly greater than, the risks associated
with inves ng directly in securi es and other tradi onal
investments, and include leverage, vola lity, liquidity, credit and
tracking risks. Long op ons posi ons may expire worthless.
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ETF and Other Investment Company Risk. The Fund may also
invest in ETFs. ETFs are funds whose shares are traded on a
na onal exchange. ETFs may be based on underlying equity or
ﬁxed income securi es, as well as commodi es or currencies.
ETFs do not sell individual shares directly to investors and only
issue their shares in large blocks known as “crea on units.” The
investor purchasing a crea on unit then sells the individual
shares on a secondary market. Although similar diversiﬁca on
beneﬁts may be achieved through an investment in another
investment company, ETFs generally oﬀer greater liquidity and
lower expenses. Because an ETF incurs its own fees and expenses,
shareholders of the Fund inves ng in an ETF will indirectly bear
those costs. Such Fund will also incur brokerage commissions
and related charges when purchasing or selling shares of an ETF.
Unlike typical investment company shares, which are valued once
daily, shares in an ETF may be purchased or sold on a securi es
exchange throughout the trading day at market prices that are
generally close to the NAV of the ETF.
The Fund may also invest in investment companies that
are corpora ons, trusts, or partnerships that invest pooled
shareholder dollars in securi es appropriate to the organiza on’s
objec ve. Mutual funds, closed-end funds, unit investment trusts
and ETFs are examples of investment companies. By inves ng
in another investment company, the Fund will indirectly bear
any asset-based fees and expenses charged by the underlying
investment company in which the Fund invests. Investments
in securi es of other investment companies are subject to
statutory limita ons prescribed by the 1940 Act. Absent an
available exemp on, the Fund may not: (i) acquire more than
3% of the vo ng securi es of any other investment company;
(ii) invest more than 5% of its total assets in securi es of any one
investment company; or (iii) invest more than 10% of its total
assets in securi es of all investment companies.
Leverage Risk. The use of leverage by the Fund, such as borrowing
money to purchase securi es or the use of op ons, will cause the
Fund to incur addi onal expenses and magnify the Fund’s gains
or losses. The Fund intends to generally use leverage, if any, to
meet Fund redemp ons.
Por olio Turnover Risk. The Fund may engage in short-term
trading to try and achieve its objec ve, and accordingly may have
por olio turnover rates in excess of 100%. A por olio turnover
rate of 100% is equivalent to a fund buying and selling all of
the securi es in its por olio once during the course of a year.
How long the Fund holds a security in its por olio is generally
not a factor in making buy and sell decisions. Increased por olio
turnover may cause the Fund to incur higher brokerage costs,
which may adversely aﬀect the Fund’s performance, and may
produce increased taxable distribu ons. In the ﬁxed income
market, brokerage commissions are built directly into the
applicable bid-ask spread. Distribu ons resul ng from shortterm trading may be taxed to shareholders at ordinary income
rates.
Small- and Mid-cap Risk. The Fund’s investment approach is
focused on iden fying a rac ve securi es issued by “middle
market” companies. However, the securi es of smaller and mid-
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size companies tend to be more vola le and less liquid than
securi es of larger companies. This can adversely aﬀect the
prices at which the Fund can purchase and sell these securi es,
and thus the value of the Fund’s shares.
Use of Segregated and Other Special Accounts; Deriva ves. Use
of many deriva ves by the Fund will require, among other things,
that the Fund designate liquid assets to cover its obliga ons
under the deriva ve to the extent the Fund’s obliga ons are
not otherwise “covered” through ownership of the underlying
security, ﬁnancial instrument or currency or otherwise. In
general, either the full amount of any obliga on by the Fund to
pay or deliver securi es or assets must be covered at all mes by
the securi es, instruments or currency required to be delivered,
or, subject to any regulatory restric ons, an amount of liquid
assets at least equal to the current amount of the obliga on
must be designated. A call op on on securi es wri en by the
Fund, for example, will require the Fund to hold the securi es
subject to the call (or securi es conver ble into the needed
securi es without addi onal considera on) or to designate liquid
securi es suﬃcient to purchase and deliver the securi es if the
call is exercised. A call op on sold by the Fund on an index will
require the Fund to own por olio securi es that correlate with
the index or to segregate liquid securi es equal to the excess of
the index value over the exercise price on a current basis. A put
op on on securi es wri en by the Fund will require the Fund to
designate liquid securi es equal to the exercise price. If the Fund
holds any credit default swaps in its por olio, the Fund expects
to segregate assets equal to the full no onal amount of each
transac on.
Valua on Risk. Unlike publicly traded common stock, which
trades on na onal exchanges, there is no central exchange for
ﬁxed-income securi es, including bank loans, to trade. Such
ﬁxed-income securi es generally trade on an “over-the-counter”
market, where the buyer and seller can se le on a price. Due to
the lack of centralized informa on and trading, the valua on of
ﬁxed-income securi es may carry more risk than that of common
stock. Uncertain es in the condi ons of the ﬁnancial market,
unreliable reference data, lack of transparency and inconsistency
of valua on models and processes may lead to inaccurate
asset pricing. In addi on, other market par cipants may value
securi es diﬀerently than the Fund. As a result, the Fund may be
subject to the risk that when a ﬁxed-income security is sold in the
market, the amount received by the Fund is less than the value of
such ﬁxed-income security carried on the Fund’s books.
Zero Coupon Securi es Risk. While interest payments are not made
on such securi es, holders of such securi es are deemed to have
received income (“phantom income”) annually, notwithstanding
that cash may not be received currently. The eﬀect of owning
instruments that do not make current interest payments is that
a ﬁxed yield is earned not only on the original investment but
also, in eﬀect, on all discount accre on during the life of the
obliga ons. This implicit reinvestment of earnings at a ﬁxed rate
eliminates the risk of being unable to invest distribu ons at a
rate as high as the implicit yield on the zero coupon bond, but at
the same me eliminates the holder’s ability to reinvest at higher
rates in the future. For this reason, some of these securi es may

be subject to substan ally greater price ﬂuctua ons during
periods of changing market interest rates than are comparable
securi es that pay interest currently. Zero coupon securi es may
be subject to greater ﬂuctua on in value and less liquidity in
the event of adverse market condi ons than comparably rated
securi es that pay cash interest at regular intervals. Further, the
Fund is required to distribute income to its shareholders and,
consequently, may have to dispose of other, more liquid por olio
securi es under disadvantageous circumstances or may have to
leverage itself by borrowing in order to generate the cash to
sa sfy these distribu ons. The required distribu ons may result
in an increase in the Fund’s exposure to zero coupon securi es.
During a period of severe market condi ons, the market for such
securi es may become even less liquid.

DISCLOSURE OF PORTFOLIO HOLDINGS
The Fund’s policies and procedures with respect to the disclosure
of the Fund’s por olio securi es are described in the Fund’s
Statement of Addi onal Informa on.

MANAGEMENT
DDJ Capital Management, LLC (the “Adviser”), subject to the
authority of the Board of Trustees, is responsible for the overall
management and administra on of the Fund’s business aﬀairs.
Co-founded in 1996 by David J. Breazzano and two other
investment professionals, the Adviser is an independent
investment manager owned by its employees. Since its incep on,
the Adviser has focused on iden fying investment opportuni es
in below investment grade companies primarily in the middle
market arena.
As of December 31, 2018, the Adviser managed approximately
$8.20 billion in assets pursuing a variety of ﬁxed income credit
strategies targe ng the below investment grade universe
primarily on behalf of corporate and public re rement funds,
Ta Hartley plans, founda ons, healthcare plans and other
ins tu onal clients. In addi on, the Adviser provides investment
sub-advisory services to ﬁve other open-end U.S. mutual
funds pursuing a mul -manager mul -strategy approach with
assets under management of approximately $2.77 billion as
of December 31, 2018. Mr. Breazzano presently serves as the
President and Chief Investment Oﬃcer of the Adviser, chairs the
ﬁrm’s Investment Review Commi ee, and oversees the ﬁrm’s
opera ons as the chair of its Management Opera ng Commi ee.
Prior to co-founding the Adviser in 1996, Mr. Breazzano served as
a por olio manager at Fidelity Investments with responsibility
for over $4 billion in high yield and distressed assets, including
the Fidelity Capital & Income Fund. The Adviser’s investment
team consists of professionals specialized in the areas of credit
research, legal analysis, bankruptcy law, por olio management,
trading and business opera onal improvements.

Pursuant to the Investment Advisory Agreement (the “Advisory
Agreement”) with the Adviser, the Fund pays the Adviser an
annual management fee of 0.70% based on the Fund’s average
daily net assets. The management fee is paid on a monthly
basis. The Board and shareholders of the Fund may terminate
the Advisory Agreement upon thirty (30) days’ wri en no ce.
The Adviser may terminate the Advisory Agreement upon
sixty (60) days’ no ce. A discussion regarding the basis for the
Board’s approval of the Fund’s Advisory Agreement is provided
in the Fund’s annual report to shareholders for the period ended
September 30, 2018.
The Adviser has contractually agreed to limit the amount of
the Fund’s Total Annual Fund Opera ng Expenses, exclusive
of Distribu on and Service (12b-1) fees, Shareholder Servicing
expenses, brokerage expenses, interest expenses, taxes and
extraordinary expenses, to an annual rate of 0.79% of the Fund’s
average daily net assets for each of the Ins tu onal Class, Class
I and Class II Class shares, respec vely. This agreement is in
eﬀect through January 31, 2020. The Adviser will be permi ed to
recover, on a class-by-class basis, expenses it has borne through
the agreement described above to the extent that the Fund’s
expenses in later periods fall below the annual rate set forth
above. The Fund will not be obligated to pay any such deferred
fees and expenses more than three years a er the end of the
ﬁscal year in which the fees and expense were deferred. The
Adviser may not discon nue this waiver without the approval by
the Fund’s Board of Trustees.
The following table reﬂects the Fund’s contractual investment
advisory fee rate (expressed as an annual rate), as well as the
actual investment advisory fee rate paid by the Fund to the
Adviser (gross and net of fee waivers).
Contractual Advisory
Fee (%)(annual rate)

Actual Investment Advisory
Fee Rate (%) (for the fiscal year
ended September 30, 2018)

0.70%

0%

THE PORTFOLIO MANAGERS
The por olio managers are primarily responsible for the day-today opera on of the Fund. The por olio managers listed below
have jointly comprised the Fund’s por olio management team
since June 1, 2016.
Informa on about the por olio managers, including informa on
about the por olio managers’ business experience, appears
below. More informa on about the por olio managers’
compensa on, other accounts managed by the por olio
managers, and the por olio managers’ ownership of securi es
in the Fund is included in the SAI.

The Adviser’s address is 130 Turner Street, Building #3, Suite 600,
Waltham, Massachuse s 02453.

www.ddjfunds.com
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PORTFOLIO MANAGERS

David J. Breazzano

John W. Sherman

PAST 5 YEARS’ BUSINESS EXPERIENCE

As of January 1, 2018, Mr. Breazzano
serves as co-por olio manager of the
Fund. Previously, he served as lead
por olio manager of the Fund since
June 1, 2016. He is a co-founder and
President and Chief Investment Oﬃcer
of the Adviser, oversees all aspects of the
Adviser, and chairs the ﬁrm’s Management
Opera ng, Remunera on and Investment
Review Commi ees. Mr. Breazzano is the
co-por olio manager of the Adviser’s U.S.
opportunis c high yield strategy and the
por olio manager of the Adviser’s U.S.
core high yield strategy. Prior to forming
the Adviser in 1996, from 1990 to 1996, he
was a vice president and por olio manager
in the High Income Group at Fidelity
Investments, where he had investment
management responsibility for over $4
billion in high yield and distressed assets.
Speciﬁcally, he was a por olio manager of
the Fidelity Capital & Income Fund, which
was one of the largest high yield funds
in existence at that me. In addi on, Mr.
Breazzano co-managed the distressed
inves ng opera on at Fidelity. Prior to
joining Fidelity Investments in 1990,
from 1985 to 1990, Mr. Breazzano was a
vice president and por olio manager at
T. Rowe Price Associates. Mr. Breazzano
received his MBA from the Johnson School
at Cornell University and graduated cum
laude with a BA from Union College.
Mr. Sherman has served as co-por olio
manager of the Fund since January 1,
2018. Previously, he served as the Fund’s
assistant por olio manager since June
1, 2016. He is the co-por olio manager
of the Adviser’s U.S. opportunis c high
yield strategy as well as the por olio
manager of the Adviser’s bank loan
strategy. Mr. Sherman also serves on the
ﬁrm’s Investment Review Commi ee.
Prior to joining the Adviser in 2007, in
2006, Mr. Sherman was an associate in
the Healthcare Group at Thoma Cressey
Equity Partners, focusing on private equity
investments in middle-market companies.
Mr. Sherman graduated magna cum laude
with a BBA from the University of Notre
Dame.

PORTFOLIO MANAGERS

PAST 5 YEARS’ BUSINESS EXPERIENCE

Benjamin J. Santonelli Mr. Santonelli has served as co-por olio
manager of the Fund since January 1,
2018. Previously, he served as the Fund’s
assistant por olio manager since June 1,
2016. He is the co-por olio manager of
the Adviser’s U.S. opportunis c high yield
strategy, as well as the por olio manager
of the Adviser’s total return credit
strategy. Mr. Santonelli also serves on
the ﬁrm’s Investment Review Commi ee.
Mr. Santonelli also serves as a member
of the board of directors of two por olio
companies held by certain of the Adviser’s
managed funds and/or accounts. Mr.
Santonelli, who joined the Adviser in 2004,
received his BA from Amherst College.

ADMINISTRATOR, DISTRIBUTOR AND
TRANSFER AGENT OF THE FUND
ALPS Fund Services, Inc. (the “Administrator” or the “Transfer
Agent”) serves as the Fund’s administrator, fund accountant and
transfer agent. ALPS Distributors, Inc. (“ADI” or the “Distributor”)
serves as the Fund’s distributor.

BUYING AND REDEEMING SHARES
The Fund currently oﬀers Ins tu onal Class, Class I and Class II
shares. Each share class of the Fund represents an investment in
the same por olio of securi es, but each share class has its own
expense structure, allowing you to choose the class that best
meets your situa on. When you purchase shares of the Fund,
you must choose a share class.
Factors you should consider in choosing a class of shares include:
•

how long you expect to own the shares;

•

how much you intend to invest; and

•

total expenses associated with owning shares of each class.

No sales charges will be applied to your share purchases.
Ins tu onal Class shares are typically oﬀered only through
certain types of ﬁnancial intermediaries and to certain
ins tu onal investors. Ins tu onal Class shares are oﬀered
directly, via the Fund’s transfer agent, and/or through ﬁnancial
intermediaries. Such ﬁnancial intermediaries may seek payment
from the Fund or its service providers for the provision of
distribu on, administra ve and/or shareholder reten on
services. Ins tu onal investors may include, but are not limited
to, corpora ons, re rement plans, public plans and founda ons/
endowments.
Each investor’s ﬁnancial considera ons are diﬀerent. You should
speak with your ﬁnancial advisor to help you decide which share
class is best for you. If your ﬁnancial intermediary oﬀers more
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than one class of shares, you should carefully consider which class
of shares to purchase. Certain classes have higher expenses than
other classes, which may lower the return on your investment.
You may transfer between classes of a Fund if you meet the
minimum investment requirements for the class into which you
would like to transfer. Transfers between classes of the same
Fund are generally not considered a taxable transac on.
To open your account directly with the Fund, complete the
Account applica on and mail or fax to the transfer agent at the
appropriate address below. Please make your purchase check
payable to the DDJ Opportunis c High Yield Fund. You should
include any required organiza onal documents.
via US Postal Service
DDJ Fund
c/o ALPS Funds
P.O. Box 1920
Denver, CO 80201

via Express Courier
DDJ Fund
c/o ALPS Fund Services, Inc.
1290 Broadway, Suite 1100
Denver, CO 80203

Please call an investor services representa ve at 1-844-363-4898
to obtain the fax number and wiring instruc ons.
The Fund does not consider the US Postal Service or other
independent delivery services to be its agents. Therefore, deposit
in the mail or with such services, or receipt at the DDJ Fund’s post
oﬃce box, of purchase orders or redemp on requests does not
cons tute receipt by the Fund.

Distribu on and Services (12b-1) Plan for Class II Shares
The Fund has adopted a plan of distribu on for Class II shares
pursuant to Rule 12b-1 under the 1940 Act (the “Plan”).
Under the terms of the Plan, the Fund is authorized to make
payments to the Distributor for remi ance to ﬁnancial
intermediaries, as compensa on for distribu on and/or the
provision of on-going shareholder services performed by such
ﬁnancial intermediaries for their customers who are investors
in the Fund. The Plan permits payment for services and
related expenses in connec on with a ﬁnancial intermediary’s
administra on of mutual fund distribu on pla orms that oﬀer
Class II shares of the Fund.
The Plan permits the Fund to make total payments at an annual
rate of up to 0.25% of the Fund’s average daily net assets
a ributable to its Class II shares. Because these fees are paid out
of the Fund’s Class II share assets on an ongoing basis, over me,
they will increase the cost of an investment in Class II shares.
The Distributor may retain some or all compensa on payable
pursuant to the Plan under certain circumstances, including but
not limited to, such as if a ﬁnancial intermediary resigns as the
broker/dealer of record, or such ﬁnancial intermediary failing to
meet certain eligibly standards to be able to con nue to be the
broker/dealer of record.

Shareholder Services Plan for Class I and Class II Shares
The Fund has adopted non-Rule 12b-1 shareholder services
plans (the “Services Plan”) for Class I and Class II shares which
authorize the Fund to compensate select ﬁnancial intermediaries
and Fund aﬃliates an aggregate fee in an amount not to
annually exceed 0.10% of the average daily net asset value of
the Class I and Class II shares of the Fund a ributable to, or
held in the name of, the ﬁnancial intermediary for its clients as
compensa on for maintaining customer accounts that hold Fund
shares. The Service Plan fee is compensa on for providing, some
or all of the following services: (i) establishing and maintaining
Fund shareholder accounts, (ii) processing and transmi ng
Fund shareholder orders and instruc ons regarding accounts,
(iii) processing dividend and other distribu on payments from
the Fund for shareholder accounts, (iv) preparing reports or
forms on behalf of Fund shareholder accounts, (v) forwarding
communica ons from the Fund to shareholders, and (vi)
providing such other similar services as applicable statutes, rules
or regula ons permit. None of the aforemen oned services
includes distribu on related services or ac vi es. Any amount of
the Services Plans fees not paid during the Fund’s ﬁscal year for
such services may be reimbursed to the Fund.

Payments to Financial Intermediaries
and Other Arrangements
The Adviser and/or its aﬃliates may enter into arrangements
to make payments for addi onal ac vi es to select ﬁnancial
intermediaries intended to result in the sale of Fund shares and/
or other shareholder servicing ac vi es out of the Adviser’s own
resources (which may include proﬁts from providing advisory
services to the Fund). These payments are o en referred to as
“revenue sharing payments” and the revenue sharing payment
amount generally vary by ﬁnancial intermediary. The aggregate
amount of the revenue sharing payments are determined by
the Adviser and may be substan al. Revenue sharing payments
create no addi onal cost to the Fund or its shareholders.
Revenue sharing payments may create an incen ve for a
ﬁnancial intermediary or its employees or associated persons
to recommend or sell shares of the Fund to you, rather than
shares of another mutual fund. Please contact your ﬁnancial
intermediary’s investment professional for details about revenue
sharing payments it may be receiving.

Networking, Sub-Accoun ng and Administra ve Fees
Select ﬁnancial intermediaries may enter into arrangements
with the Fund, or its designees, to perform certain networking,
recordkeeping, sub-accoun ng and/or administra ve services for
shareholders of the Fund. These ac ves are rou nely processed
through the Na onal Securi es Clearing Corpora on’s Fund/SERV
and Trust Networking systems or similar systems. In considera on
for providing these services in an automated environment,
such ﬁnancial intermediaries may receive compensa on from
the Fund. Any such compensa on by the Fund to these select
ﬁnancial intermediaries for the aforemen oned services are in
addi on to any applicable 12b-1 related services provided to
Fund shareholders.
www.ddjfunds.com
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Investment Minimums
The Fund oﬀers investors three classes of shares: Ins tu onal
Class, Class I and Class II. The minimum ini al investment
in Ins tu onal Class shares is $5,000,000 with no minimum
subsequent investment. Employees of the Adviser, their
spouses, and members of their immediate family living in
the same household are eligible to purchase the Ins tu onal
Class with a minimum investment of $2,500. Ins tu onal Class
accounts oﬀered or sourced through a service organiza on may,
as determined by the Adviser, meet the minimum investment
amount by aggrega ng mul ple accounts; however, each account
must meet a minimum investment requirement of $500,000.
In addi on, investors with a preexis ng rela onship with the
Adviser, as determined by the Adviser in its sole discre on, may
also be deemed eligible to purchase the Ins tu onal Class with
a minimum investment of $500,000. Investors generally may
meet the minimum investment amount by aggrega ng mul ple
accounts within the Fund if desired and if allowed by the relevant
intermediary. Investors may establish an Automa c Investment
Plan (AIP) account or a Systema c Withdrawal Plan (SWP) account;
there are no subsequent investment minimums for investments
in AIP or SWP accounts. The minimum ini al investment in Class
I shares is $1,000,000, and the minimum subsequent investment
is $50,000. The minimum ini al investment in Class II shares is
$5,000, and the minimum subsequent investment is $2,500.
The Fund reserves the right to waive or change investment
minimums. For accounts sold through ﬁnancial intermediaries,
it is the primary responsibility of the ﬁnancial intermediary to
ensure compliance with investment minimums.

Buying Shares
In order to buy, exchange or redeem shares at that day’s net
asset value, you must place your order with the Fund or its agent
before the New York Stock Exchange (“NYSE”) closes (normally,
4:00 p.m. Eastern me). If the NYSE closes early, you must place
your order prior to the actual closing me. Orders received
by ﬁnancial intermediaries prior to the close of trading on the
NYSE will be conﬁrmed at the oﬀering price computed as of the
close of the trading on the NYSE. It is the responsibility of the
ﬁnancial intermediary to ensure that all orders are transmi ed
in a mely manner to the Fund. Otherwise, you will receive the
next business day’s net asset value.
Investors may purchase, exchange or redeem Ins tu onal
Class, Class I and Class II shares of the Fund directly or through
re rement plans, broker-dealers, bank trust departments,
ﬁnancial advisors or other ﬁnancial intermediaries. Shares made
available through full service broker-dealers may be available
through wrap accounts under which such broker-dealers
impose addi onal fees for services connected to the wrap
account. Contact your ﬁnancial intermediary or refer to your
plan documents for instruc ons on how to purchase or redeem
shares.
Investors may be charged a fee if they eﬀect transac ons through
a broker or agent. The Fund has authorized one or more brokers
to receive on its behalf purchase and redemp on orders. Such
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brokers are authorized to designate other intermediaries to
receive purchase and redemp on orders on the Fund’s behalf.
The Fund will be deemed to have received a purchase or
redemp on order when an authorized broker or, if applicable,
a broker’s authorized designee, receives the order. Customer
orders will be priced at the Fund’s net asset value next computed
a er they are received by an authorized broker or the broker’s
authorized designee.
There is an annual pass through IRA and Coverdell Educa on
Savings Account maintenance fee of $10.00 that is charged by
the IRA custodian on a per-account basis.
With certain limited excep ons, the Fund is available only to U.S.
ci zens or residents.
The Fund will generally accept purchases only in U.S. dollars drawn
from U.S. ﬁnancial ins tu ons. Cashier’s checks, third party checks,
money orders, credit card convenience checks, cash or equivalents
or payments in foreign currencies are not acceptable forms of
payment. You may also contact the Fund to request a purchase of
Fund shares using securi es you own. The Fund reserves the right
to refuse or accept such requests in whole or in part.

Redeeming Shares
Redemp ons, like purchases, may generally be eﬀected only
through re rement plans, broker-dealers, ﬁnancial intermediaries
and directly through the Fund. Please contact the Fund, your
ﬁnancial intermediary or refer to the appropriate plan documents
for details. Your ﬁnancial intermediary may charge a processing or
service fee in connec on with the redemp on of shares.

Redemp on Payments
In all cases, your redemp on price is the net asset value per
share next determined a er your request is received in good
order less any applicable redemp on fees. “Good order” means
that your redemp on request includes: (i) the Fund name and
account number; (ii) the amount of the transac on in dollars or
shares; (iii) signatures of you and any other person listed on the
account, exactly as the shares are registered; (iv) any cer ﬁcates
you are holding for the account; and (v) any suppor ng legal
documenta on that may be required.
Redemp on proceeds days will typically be sent within one to
two business days but may take up to seven days. However, if
you recently purchased your shares by check, your redemp on
proceeds will not be sent to you un l your original check
clears, which may take up to 15 days. The Fund typically pays
redemp ons from cash, cash equivalents, proceeds from the
sale of Fund shares or from the sale of por olio securi es. These
redemp on payment methods are expected to be used in regular
and stressed market condi ons.
Your redemp on proceeds can be sent by check to your address
of record or by wire transfer to a bank account designated on your
applica on. Your bank may charge you a fee for wire transfers. Any
request that your redemp on proceeds be sent to a des na on
other than your bank account or address of record must be in

wri ng and must include a Medallion signature guarantee. Please
call 1-844-363-4898 for informa on on obtaining a Medallion
signature guarantee.
The Fund is not responsible for losses or fees resul ng from
pos ng delays or non-receipt of redemp on payments at your
bank, when shareholder payment instruc ons are followed.

Redemp ons In-Kind
The Fund reserves the right to make a payment in securi es
rather than cash. If the Fund deems it advisable for the beneﬁt
of all shareholders that a redemp on payment wholly or partly
in-kind would be in the best interests of the Fund’s remaining
shareholders, the Fund may pay redemp on proceeds to you in
whole or in part with securi es held by the Fund. If the Fund
decides to redeem in-kind, the redeeming shareholder will
generally receive pro-rata shares of the Fund’s por olio. These
pro-rata shares would have similar characteris cs to the Fund and
will consist of any other pro-rata share of the securi es held in
the Fund. A redemp on in-kind could occur under extraordinary
circumstances, such as a very large redemp on that could aﬀect
the Fund’s opera ons (for example, more than 1% of the Fund’s
net assets). However, the Fund is required to redeem shares
solely for cash up to the lesser of $250,000 or 1% of the net asset
value of the Fund during any 90-calendar day period for any one
shareholder. Should redemp ons by any shareholder exceed
such limita on, the Fund will have the op on of redeeming the
excess in cash or in-kind. Securi es used to redeem Fund shares
will be valued as described in “How Fund Shares are Priced”
below. A shareholder may pay brokerage charges on the sale
of any securi es received as a result of a redemp on in-kind.
Redemp ons in-kind are taxed to a redeeming shareholder
for federal income tax purposes in the same manner as cash
redemp ons. Securi es received in a redemp on in-kind are
subject to market risk un l sold.

Redemp on Fees
If you sell or exchange your shares of the Fund a er holding
them 60 calendar days or less, a 1.00% redemp on fee may be
deducted from the redemp on amount. For this purpose, shares
held longest will be treated as being redeemed ﬁrst and shares
held shortest as being redeemed last.
The Fund permits waivers of the redemp on fee for the following
transac ons:
•

Redemp ons related to a disability as deﬁned by Internal
Revenue Service requirements;

•

Redemp ons due to death for shares transferred from a
decedent’s account to a beneﬁciary’s account;

•

Redemp ons due to divorce for shares transferred pursuant
to a divorce decree;

•

Redemp ons of shares through a systema c withdrawal
plan;

•

Broker-dealer sponsored wrap program accounts and/or
fee-based accounts maintained for clients of certain ﬁnancial
intermediaries who have entered into selling agreements
with the Distributor;

•

Redemp ons through an automa c, non-discre onary
rebalancing or asset alloca on program;

•

Rollovers, transfers and changes of account registra on
within the Fund as long as the money never leaves the Fund;

•

Redemp ons due to reinvestment of dividends and/or
capital gains;

•

Any involuntary redemp on and/or exchange transac ons,
including, for example, those required by law or regula on,
a regulatory agency, a court order or as a result of a
liquida on of the Fund by the Board of Trustees;

•

Certain types of IRA account transac ons, including
redemp ons pursuant to systema c withdrawal programs,
required minimum distribu ons, withdrawals due to
disability or death, return of excess contribu on amounts,
and redemp ons related to payment of custodian fees;

•

Certain types of employer-sponsored and 403(b) re rement
plan transac ons, including loans or hardship withdrawals,
minimum required distribu ons, redemp ons pursuant to
systema c withdrawal programs, forfeiture of assets, return
of excess contribu on amounts, redemp ons related to
payment of plan fees, and redemp ons related to death,
disability or qualiﬁed domes c rela ons order; and

•

Certain other transac ons as deemed appropriate by the
Adviser.

Medallion Signature Guarantees
The Fund requires a Medallion signature guarantee on any
wri en redemp on over $100,000 (but may require addi onal
documenta on or a Medallion signature guarantee on any
redemp on request to help protect against fraud) or for certain
types of transfer requests or account registra on changes. A
Medallion signature guarantee may be obtained from a domes c
bank or trust company, broker, dealer, clearing agency, savings
associa on or other ﬁnancial ins tu on that is par cipa ng
in a medallion program recognized by the Securi es Transfer
Associa on. The three “recognized” medallion programs are
Securi es Transfer Agents Medallion Program (STAMP), Stock
Exchanges Medallion Program (SEMP) and NYSE, Inc. Medallion
Signature Program (NYSE MSP). Please call 1-844-363-4898 for
informa on on obtaining a Medallion signature guarantee.

The applica on of redemp on fees and waivers may vary among
intermediaries and certain intermediaries may not apply the
waivers listed above. If you purchase, exchange or sell shares
of the Fund through an intermediary, you should contact your
intermediary for more informa on on whether the redemp on
fee will be applied to redemp ons of your shares.

www.ddjfunds.com
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The Fund reserves the right to modify or eliminate the redemp on
fee or waivers at any me. Investment advisers or their aﬃliates
may pay redemp on fees on behalf of investors in managed
accounts. Uni zed group accounts consis ng of qualiﬁed plan
assets may be treated as a single account for redemp on fee
purposes.

Redemp ons Based on Minimum Requirements
Due to the rela vely high cost of handling small investments, the
Fund reserves the right, upon 60 days’ wri en no ce, to redeem,
at NAV, the shares of any shareholder whose account in the Fund
has a value of less than (i) $750,000 for Class I shareholders;
(ii) $2,000 for Class II shareholders; or (iii) $3.75 million for
Ins tu onal Class shareholders, other than as a result of a
decline in the NAV per share. This policy will not be implemented
where the Fund has previously waived the minimum investment
requirement for that shareholder. Before the Fund redeems such
shares and sends the proceeds to the shareholder, it will no fy
the shareholder that the value of the shares in the account is
less than the minimum amount and will allow the shareholder
60 days to make an addi onal investment in an amount that
will increase the value of the account to at least (i) $750,000
for Class I shareholders; (ii) $2,000 for Class II shareholders; or
(iii) or $3.75 million for Ins tu onal Class shareholders, before
the redemp on is processed. As a sale of your Fund shares, this
redemp on will generally be taxable for shareholders who hold
their shares through taxable accounts.
Note: The Fund has the right to suspend or postpone redemp ons
of shares for any period (i) during which the NYSE or exchange is
closed, other than customary weekend and holiday closings; (ii)
during which trading on the NYSE or exchange is restricted; or
(iii) during which (as determined by the SEC or other regulatory
authority by rule or regula on) an emergency exists as a result
of which disposal or valua on of por olio securi es is not
reasonably prac cable, or as otherwise permi ed by the SEC or
other regulatory authority.

SHARE TRANSACTIONS
Share Cer ﬁcates
The Fund does not issue share cer ﬁcates.

Frequent Purchases and Sales of Fund Shares
The Fund does not permit market ming or other abusive trading
prac ces. The Fund reserves the right, but does not have the
obliga on, to reject any purchase transac on at any me. In
addi on, the Fund reserves the right to suspend its oﬀering of
shares or to impose restric ons on purchases at any me that
are more restric ve than those that are otherwise stated in this
Prospectus with respect to disrup ve, excessive or short-term
trading.

To minimize harm to the Fund and its shareholders, the Fund
reserves the right to reject, in its sole discre on, any purchase
order from any investor it believes has a history of abusive
trading or whose trading, in its judgment, has been or may be
disrup ve to the Fund. Such disrup on may include trading that
may interfere with the eﬃcient management of the Fund, may
materially increase the Fund’s transac on costs, administra ve
costs or taxes, or may otherwise be detrimental to the interests
of the Fund and its shareholders. The Fund may also refuse
purchase transac ons from Fund intermediaries it believes may
be facilita ng or have facilitated abusive trading prac ces. In
making this judgment, the Fund may consider trading done in
mul ple accounts under common ownership or control.
On a periodic basis, the Fund or its agents may review transac on
history reports to iden fy redemp ons that are within a speciﬁc
me period from a previous purchase in the same account(s) in
the Fund, or in mul ple accounts that are known to be under
common control. Redemp ons mee ng the criteria will be
inves gated for possible inappropriate trading.
Certain accounts, in par cular omnibus accounts, include
mul ple investors and such accounts typically provide the
Fund with a net purchase or redemp on request on any given
day. In these cases, purchases and redemp ons of Fund shares
are ne ed against one another and the iden ty of individual
purchasers and redeemers whose orders are aggregated may
not be known by the Fund. Therefore, it becomes more diﬃcult
for the Fund to iden fy market ming or other abusive trading
ac vi es in these accounts, and the Fund may be unable to
eliminate abusive traders in these accounts from the Fund.
Further, iden ﬁca on of abusive traders may also be limited
by opera onal systems and technical limita ons. To the extent
abusive or disrup ve trading is iden ﬁed, the Fund will encourage
omnibus account intermediaries to address such trading ac vity
in a manner consistent with how the Fund would address such
ac vity directly, if it were able to do so.
Due to the complexity and subjec vity involved in iden fying
market ming and other abusive trading prac ces, there can
be no assurance that the Fund’s eﬀorts will iden fy all market
ming or abusive trading ac vi es. Therefore, investors should
not assume that the Fund will be able to detect or prevent all
prac ces that may disadvantage the Fund.

Veriﬁca on of Shareholder Transac on Statements
You must contact the Fund in wri ng regarding any errors or
discrepancies within 60 days a er the date of the statement
conﬁrming a transac on. The Fund may deny your ability to
refute a transac on if it does not hear from you within 60 days
a er the conﬁrma on statement date.

Non-receipt of Purchase Wire/Insuﬃcient Funds Policy
Excessive short-term trading or other abusive trading prac ces
may disrupt por olio management strategies, increase brokerage
and administra ve costs and hurt Fund performance. The Board
has adopted policies and procedures with respect to frequent
purchases and redemp ons and to seek to prevent market ming.
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The Fund reserves the right to cancel a purchase if payment
of the check or electronic funds transfer does not clear your
bank, or if a wire is not received by se lement date. You will
be responsible for any fees charged to the Fund for insuﬃcient

funds (failed payment) and you may be responsible for any fees
imposed by your bank as well as any losses that the Fund may
incur as a result of the canceled purchase.

price the same securi es. There can be no assurance that the
Fund could obtain the fair value assigned to a security if it were
to sell the security at approximately the me at which the Fund
determines its net asset value.

How Fund Shares are Priced
The Board of Trustees has approved procedures to be used to
value the Fund’s securi es for the purposes of determining the
Fund’s net asset value. The valua on of the securi es of the
Fund is determined in good faith by or under the direc on of the
Board. The Board has delegated certain valua on func ons for
the Fund to the Administrator.
The Fund generally values its securi es based on market prices
determined at the close of regular trading on the NYSE (normally,
4:00 p.m. Eastern me) on each business day (Monday through
Friday). The Fund will not value its securi es on any day that the
NYSE is closed, including the following observed holidays: New
Year’s Day, Mar n Luther King, Jr. Day, Presidents’ Day, Good
Friday, Memorial Day, Independence Day, Labor Day, Thanksgiving
Day and Christmas Day. The Fund’s currency valua ons, if any,
are done as of the close of regular trading on the NYSE (normally,
4:00 p.m. Eastern me). For equity securi es that are traded
on an exchange, the market price is usually the closing sale or
oﬃcial closing price on that exchange. In the case of securi es
not traded on an exchange, or if such closing prices are not
otherwise available, the market price is typically determined by
independent third-party pricing vendors approved by the Board
using a variety of pricing techniques and methodologies. The
market price for debt obliga ons is generally the price supplied
by an independent third-party pricing service approved by the
Board, which may use a matrix, formula or other objec ve
method that takes into considera on market indices, yield curves
and other speciﬁc adjustments. Short-term debt obliga ons that
will mature in 60 days or less are valued at amor zed cost, unless
it is determined that using this method would not reﬂect an
investment’s fair value. If vendors are unable to supply a price, or
if the price supplied is deemed to be unreliable, the market price
may be determined using quota ons received from one or more
brokers-dealers that make a market in the security.
When such prices or quota ons are not available, or when the
Adviser believes that they are unreliable, securi es may be priced
using fair value procedures approved by the Board. The Fund may
determine the fair value of investments based on informa on
provided by pricing services and other third-party vendors, which
may recommend fair value prices or adjustments with reference
to other securi es, indices or assets. In considering whether fair
value pricing is required and in determining fair values, the Fund
may, among other things, consider signiﬁcant events (which may
be considered to include changes in the value of U.S. securi es
or securi es indices) that occur a er the close of the relevant
market and before the Fund values its securi es.
Valuing securi es at fair value involves greater reliance on
judgment than valua on of securi es based on readily available
market quota ons. A fund that uses fair value to price securi es
may value those securi es higher or lower than another fund
using market quota ons or its own fair value methodologies to

Customer Iden ﬁca on Program
To help the government ﬁght the funding of terrorism and
money laundering ac vi es, federal law requires the Fund or
its agents to obtain certain personal informa on from you (or
persons ac ng on your behalf) in order to verify your (or such
person’s) iden ty when you open an account, including name,
address, date of birth and other informa on (which may include
certain documents) that will allow the Transfer Agent to verify
your iden ty. If this informa on is not provided, the Transfer
Agent may not be able to open your account. If the Transfer
Agent is unable to verify your iden ty (or that of another person
authorized to act on your behalf) shortly a er your account is
opened, or believes it has iden ﬁed poten al criminal ac vity,
the Fund, the Distributor and the Transfer Agent each reserve
the right to reject further purchase orders from you or to take
such other ac on as they deem reasonable or required by law,
including closing your account and redeeming your shares at
their net asset value at the me of redemp on.
If you are opening an account in the name of a legal en ty
(e.g., a partnership, business trust, limited liability company,
corpora on, etc.), you may be required to supply the iden ty of
the beneﬁcial owner or controlling person(s) of the legal en ty
prior to the opening of your account. The Fund may request
addi onal informa on about you (which may include certain
documents, such as ar cles of incorpora on for companies) to
help the Transfer Agent verify your iden ty.

DIVIDENDS AND DISTRIBUTIONS
Income Dividends. Income dividends are derived from net
investment income (i.e., interest and other income, less any
related expenses) the Fund earns from its por olio securi es
and other investments. The Fund intends to distribute any net
income to shareholders monthly.
Capital Gain Distribu ons. Capital gain distribu ons are derived
from gains realized when the Fund sells a por olio security.
Long-term capital gains are derived from gains realized when the
Fund sells a por olio security it has owned for more than one
year, and short-term capital gains are derived from gains realized
when a por olio security was owned for one year or less. The
Fund intends to distribute amounts derived from capital gains to
shareholders annually.
Reinvested in Shares or Paid in Cash. Dividends and distribu ons
are reinvested in addi onal Fund shares unless you instruct the
Transfer Agent to have your dividends and/or distribu ons paid
by check mailed to the address of record or transferred through
an Automated Clearing House to the bank of your choice. You
can change your choice at any me to be eﬀec ve as of the next
dividend or distribu on, except that any change given to the
Transfer Agent less than ﬁve days before the payment date will
not be eﬀec ve un l the next dividend or distribu on is made.
www.ddjfunds.com
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TAXES
The following informa on is a general summary of U.S. federal
income tax consequences of investments in the Fund for U.S.
person only, which include (i) U.S. ci zens or residents, (ii)
corpora ons organized in the United States or under the law
of the United States or any state, (iii) an estate whose income
is subject to U.S. federal income taxa on of its source; or (iv)
a trust, if a court within the United States is able to exercise
primary supervision over its administra on and one or more
U.S. persons have the authority to control all of its substan al
decisions, or certain elec ng trusts that were in existence on
August 20, 1996, and were treated as domes c trusts on August
19, 1996. Shareholders that are partnerships or nonresident
aliens, foreign trusts or estates, or foreign corpora ons may be
subject to diﬀerent U.S. federal income tax treatment. If an en ty
treated as a partnership for U.S. federal income tax purposes is a
beneﬁcial owner of Fund shares, the tax treatment of a partner
in the partnership will generally depend upon the status of the
partner and the ac vi es of the partnership. You should rely
on your own tax adviser for advice about the par cular federal,
state and local tax consequences regarding your investment in
the Fund.
This discussion is based on the assump on that the Fund will
qualify under Subchapter M of the Internal Revenue Code of
1986, as amended (the “Code”) as a regulated investment
company and will sa sfy certain distribu on requirements
so that it is not generally subject to federal income tax. If the
Fund qualiﬁes under Subchapter M as a regulated investment
company, it will not be subject to federal income taxes to the
extent that it distributes substan ally all of its net investment
income and any realized capital gains. There can be no guarantee
that these assump ons will be correct.
The Fund expects to distribute substan ally all of its ordinary
income and net capital gains in excess of any loss carryovers to
its shareholders every year. In turn, shareholders will be taxed on
distribu ons they receive, unless the shares are held by certain
types of tax-exempt organiza ons or through tax-advantaged
accounts (such as 401(k) plan accounts or individual re rement
accounts). Such arrangements are subject to special tax rules.
A shareholder subject to U.S. federal income tax will be subject
to tax on Fund income dividends and capital gain distribu ons
whether they are paid in cash or reinvested in addi onal Fund
shares.

Income Dividends and Capital Gains
Distribu ons properly reported as net capital gain of the Fund
will be taxable to Fund shareholders as long-term capital gain,
regardless of how long shares of the Fund are held.
Other than distribu ons of net long-term capital gain, Fund
distribu ons will generally be taxable as ordinary income or, if
properly designated by the Fund, as “qualiﬁed dividend income”
taxable to individual shareholders at a maximum 20% tax rate,
provided that the individual receiving the dividend sa sﬁes
certain holding period requirements for his or her Fund shares.
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The amount of distribu ons from the Fund that will be eligible
for the “qualiﬁed dividend income” lower maximum rate,
however, cannot exceed the amount of dividends received by
the Fund that are qualifying dividends (i.e., dividends from U.S.
corpora ons or certain qualifying foreign corpora ons). Thus, to
the extent that dividends from the Fund are a ributable to other
sources, such as taxable interest, fees from securi es lending
transac ons, certain distribu ons from real estate investment
trusts, Code sec on 988 transac ons or are short-term capital
gains, such dividends will not be eligible for the lower rate.
However, if at least 95% of the Fund’s “gross income” is from
qualifying dividends, then 100% of its distribu ons will be eligible
for the lower rate. For these purposes, the Fund’s gross income
does not include gain from the disposi on of stock or securi es
except to the extent that the net short-term capital gain from
such disposi ons exceeds the net long-term capital loss from
such disposi ons. Fund distribu ons are taxable regardless of
whether they are paid in cash or reinvested in addi onal shares.
Shareholders of the Fund will recognize taxable gain or loss on
a sale, exchange or redemp on of shares of the Fund, including
an exchange of shares for shares of another Fund, based on
the diﬀerence between the shareholder’s adjusted tax basis
in the shares disposed of and the amount received for them.
Generally, this gain or loss will be long-term if the shareholder’s
holding period for the shares disposed of exceeds 12 months,
except that any loss realized on shares held for six months or
less will be treated as a long-term capital loss to the extent of
any capital gain dividends that were received on the shares.
Any loss realized on a disposi on of shares of the Fund may be
disallowed under “wash sale” rules to the extent that the shares
disposed of are replaced with other substan ally iden cal shares
of the same Fund within a period of 61 days beginning 30 days
before the shares are disposed of, such as pursuant to a dividend
reinvestment in shares of the Fund. If disallowed, the loss will be
reﬂected in an adjustment to the basis of the shares acquired.
Fund distribu ons of earnings and gains are taxable to a
shareholder even if they are paid from income or gains earned
by the Fund prior to the shareholder’s investment and thus were
included in the price paid for the shares. Thus, a shareholder
who purchases shares on or just before the record date of a Fund
distribu on will pay full price for the shares and may receive a
por on of his or her investment back as a taxable distribu on.
While in eﬀect a return of capital to the shareholder, the
distribu on is s ll taxable even though the shareholder did not
par cipate in these gains. An investor can avoid this by inves ng
soon a er the Fund has made a distribu on.
Any distribu ons on, sales, exchanges or redemp ons of, shares
held in an IRA (or other tax-qualiﬁed plan) are generally not
currently taxable.
Fund dividends paid to corporate shareholders that are
a ributable to qualifying dividends received from U.S. domes c
corpora ons may be eligible for the corporate dividends-received
deduc on, subject to certain holding period requirements and
debt ﬁnancing limita ons.

The Fund (or its administra ve agent) must report to the IRS
and furnish to Fund shareholders the cost basis informa on for
Fund shares purchased and sold. In addi on to the requirement
to report the gross proceeds from the sale of Fund shares, the
Fund will also be required to report the cost basis informa on
for such shares and indicate whether such shares had a shortterm or long-term holding period. These requirements do not
apply to investments through a tax-deferred arrangement, such
as a 401(k) plan or an individual re rement plan. If a shareholder
does not make an elec on among the available IRS-accepted cost
basis methods, the Fund will use a default cost basis method
for the shareholder. The cost basis method elected or applied
may not be changed a er the se lement date of a sale of Fund
shares. Fund shareholders should consult with their tax advisers
concerning the most desirable IRS-accepted cost basis method
for their tax situa on and to obtain more informa on about how
cost basis repor ng applies to them.
A Medicare surtax of 3.8% will be imposed on certain net
investment income (including ordinary dividends and capital
gain distribu ons received from the Fund and net gains from
redemp ons or other taxable disposi ons of Fund shares) of U.S.
individuals, estates and trusts to the extent that such person’s
“modiﬁed adjusted gross income” (in the case of an individual)
or “adjusted gross income” (in the case of an estate or trust)
exceeds a certain amount. Any liability for this addi onal tax will
be reported on, and paid with, the shareholder’s federal income
tax return.
A shareholder of the Fund may be subject to backup withholding
on any distribu ons of income, capital gains, or proceeds from
the sale or exchange of Fund shares if the shareholder (i) has
provided either an incorrect tax iden ﬁca on number or no
such number, (ii) is subject by the IRS to backup withholding for
failure to properly report payments of interest or dividends, (iii)
has failed to cer fy that the shareholder is not subject to backup
withholding, or (iv) has not cer ﬁed that the shareholder is a U.S.
person. The backup withholding rate is 24% for tax years a er
2017 and before 2026.

State and Local Income Taxes. Shareholders may also be subject
to state and local income taxes on distribu ons and redemp ons.
Shareholders should consult their tax advisers regarding the tax
status of distribu ons in their state and locality.
For more informa on, see the SAI under “TAXES.”
Tax Cuts and Jobs Act. In 2017, Congress enacted far-reaching
changes to the U.S. income tax laws generally eﬀec ve for taxable
years beginning a er December 31, 2017. Most of the changes
applicable to individuals are temporary and apply only to taxable
years beginning a er December 31, 2017 and before January 1,
2026. These changes may directly or indirectly aﬀect investments
in the Fund. See the SAI under “TAXES-Tax Cuts and Jobs Act.”
For more informa on, see the SAI under “TAXES.” Investors
should consult with their tax advisers regarding the U.S. federal,
foreign, state and local tax consequences of an investment in the
Fund.

FINANCIAL HIGHLIGHTS
The ﬁnancial highlights table is intended to help you understand
the ﬁnancial performance of the DDJ Opportunis c High Yield
Fund for each ﬁscal period shown. Please note that the ﬁnancial
highlights informa on in the following table represents ﬁnancial
highlights of the Fund through September 30th of each ﬁscal
period shown below. Certain informa on reﬂects ﬁnancial results
for a single Fund share. The total returns in the table represent
the rate that an investor would have earned on an investment in
the DDJ Opportunis c High Yield Fund (assuming reinvestment
of all dividends and distribu ons). Financial highlights for the
years ended September 30, 2018 and September 30, 2017 have
been audited by Cohen & Company, Ltd. (“Cohen”), the Fund’s
independent registered public accoun ng ﬁrm, and ﬁnancial
highlights for prior periods were audited by other auditors.
Cohen’s report, along with the Fund’s ﬁnancial statements, is
included in its annual report, which is available upon request and
free of charge by calling the Fund at 1-844-363-4898.

The Fund may be subject to foreign taxes or foreign tax
withholding on dividends, interest and certain capital gains
earned from its foreign security investments. A shareholder may
be ineligible for any oﬀse ng tax credit or tax deduc on under
U.S. tax laws for shareholder’s por on of the Fund’s foreign tax
obliga ons. See the Statement of Addi onal Informa on for
further informa on.
Non-U.S. Persons. Non-U.S. persons that are considering the
purchase of Fund shares should consult with their own tax
advisers regarding the U.S. federal, foreign, state and local tax
consequences of the purchase, ownership and disposi on of the
shares.
Annual No ﬁca ons. Each year, the Fund will no fy shareholders
of the tax status of dividends and distribu ons.
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INSTITUTIONAL CLASS
For a Share Outstanding Throughout the Periods Presented

NET ASSET VALUE, BEGINNING OF PERIOD

For the Year
Ended
September 30,
2018

For the Year
Ended
September 30,
2017

For the Year
Ended
September 30,
2016

For the Period
Ended
September 30,
2015(a)

$

$

$

$

9.84

9.76

10.00

INCOME/(LOSS) FROM INVESTMENT OPERATIONS:
Net investment income(b)
Net realized and unrealized gain/(loss) on investments
Total from investment opera ons

0.84
(0.43)
0.41

0.87
0.33
1.20

0.72
0.06
0.78

0.08
(0.26)
(0.18)

LESS DISTRIBUTIONS:
From net investment income
From net realized gains
Total distribu ons

(0.82)
(0.10)
(0.92)

(0.89)
(0.11)
(1.00)

(0.70)
—
(0.70)

(0.06)
—
(0.06)

NET INCREASE/(DECREASE) IN NET ASSET VALUE
NET ASSET VALUE, END OF PERIOD

$

TOTAL RETURN(c)
SUPPLEMENTAL DATA:
Net assets, end of period (000s)
RATIOS TO AVERAGE NET ASSETS
Opera ng expenses excluding reimbursement/waiver
Opera ng expenses including reimbursement/waiver
Net investment income - including reimbursement/
waiver
PORTFOLIO TURNOVER RATE(e)
(a)
(b)
(c)

(d)
(e)

22

10.04

(0.51)
9.53

$

4.26%

$

8,801

0.20
10.04

$

12.73%

$

7,101

0.08
9.84

$

8.41%

$

7,916

(0.24)
9.76
(1.77)%

$

2,968

3.81%
0.79%

4.61%
0.79%

5.19%
0.79%

14.66%(d)
0.79%(d)

8.56%
147%

8.67%
86%

7.55%
72%

3.71%(d)
4%

Commenced operations on July 17, 2015.
Calculated using the average shares method.
Assumes an initial investment on the business day before the first day of the fiscal period, with all dividends and distributions reinvested in additional
shares on the reinvestment date, and redemption at the net asset value calculated on the last business day of the fiscal year. Total returns are for
the period indicated and have not been annualized. Total returns would have been lower had certain expenses not been waived during the period.
Returns shown do not reflect the deduction of taxes that a shareholder would pay on Fund distributions or the redemption of Fund shares.
Annualized.
Portfolio turnover rate for periods less than one full year have not been annualized.
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CLASS I
For a Share Outstanding Throughout the Periods Presented

NET ASSET VALUE, BEGINNING OF PERIOD

For the Year
Ended
September 30,
2018

For the Year
Ended
September 30,
2017

For the Year
Ended
September 30,
2016

For the Period
Ended
September 30,
2015(a)

$

$

$

$

10.04

9.84

9.76

10.00

INCOME/(LOSS) FROM INVESTMENT OPERATIONS:
Net investment income(b)
Net realized and unrealized gain/(loss) on investments
Total from investment opera ons

0.81
(0.39)
0.42

0.86
0.33
1.19

0.73
0.05
0.78

0.07
(0.24)
(0.17)

LESS DISTRIBUTIONS:
From net investment income
From net realized gains
Total distribu ons

(0.82)
(0.10)
(0.92)

(0.88)
(0.11)
(0.99)

(0.70)
—
(0.70)

(0.07)
—
(0.07)

REDEMPTION FEES ADDED TO PAID-IN CAPITAL
NET INCREASE/(DECREASE) IN NET ASSET VALUE
NET ASSET VALUE, END OF PERIOD

0.00(c)
(0.50)
9.54

—
0.20
10.04

—
0.08
9.84

—
(0.24)
9.76

$

TOTAL RETURN(d)
SUPPLEMENTAL DATA:
Net assets, end of period (000s)
RATIOS TO AVERAGE NET ASSETS
Opera ng expenses excluding reimbursement/waiver
Opera ng expenses including reimbursement/waiver
Net investment income - including reimbursement/
waiver
PORTFOLIO TURNOVER RATE(g)
(a)
(b)
(c)
(d)

(e)
(f)

(g)

$

4.42%

$

723

$

12.63%

$

732

$

8.43%

$

650

(1.76)%

$

98

3.04%
0.79%(f)

4.63%
0.80%(f)

5.10%
0.89%

14.74%(e)
0.89%(e)

8.29%
147%

8.66%
86%

7.55%
72%

3.47%(e)
4%

Commenced operations on July 17, 2015.
Calculated using the average shares method.
Less than $0.005 per share.
Assumes an initial investment on the business day before the first day of the fiscal period, with all dividends and distributions reinvested in additional
shares on the reinvestment date, and redemption at the net asset value calculated on the last business day of the fiscal year. Total returns are for
the period indicated and have not been annualized. Total returns would have been lower had certain expenses not been waived during the period.
Returns shown do not reflect the deduction of taxes that a shareholder would pay on Fund distributions or the redemption of Fund shares.
Annualized.
According to the Fund’s shareholder services plan with respect to the Fund’s Class I shares, any amount of such payment not paid during the Fund’s
fiscal year for such services activities shall be reimbursed to the Fund as soon as practical after the end of the fiscal year. Fees were reimbursed to
the Fund during the years ended September 30, 2018 and September 30, 2017, in the amounts of 0.10% and 0.09% of average net assets of Class I
shares.
Portfolio turnover rate for periods less than one full year have not been annualized.
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CLASS II
For a Share Outstanding Throughout the Periods Presented

NET ASSET VALUE, BEGINNING OF PERIOD

For the Year
Ended
September 30,
2018

For the Year
Ended
September 30,
2017

For the Year
Ended
September 30,
2016

For the Period
Ended
September 30,
2015(a)

$

$

$

$

9.83

9.76

10.00

INCOME/(LOSS) FROM INVESTMENT OPERATIONS:
Net investment income(b)
Net realized and unrealized gain/(loss) on investments
Total from investment opera ons

0.79
(0.41)
0.38

0.84
0.32
1.16

0.68
0.06
0.74

0.07
(0.25)
(0.18)

LESS DISTRIBUTIONS:
From net investment income
From net realized gains
Total distribu ons

(0.77)
(0.10)
(0.87)

(0.84)
(0.11)
(0.95)

(0.67)
—
(0.67)

(0.06)
—
(0.06)

REDEMPTION FEES ADDED TO PAID-IN CAPITAL
NET INCREASE/(DECREASE) IN NET ASSET VALUE
NET ASSET VALUE, END OF PERIOD

0.00(c)
(0.49)
9.55

—
0.21
10.04

—
0.07
9.83

—
(0.24)
9.76

$

TOTAL RETURN(d)
SUPPLEMENTAL DATA:
Net assets, end of period (000s)
RATIOS TO AVERAGE NET ASSETS
Opera ng expenses excluding reimbursement/waiver
Opera ng expenses including reimbursement/waiver
Net investment income - including reimbursement/
waiver
PORTFOLIO TURNOVER RATE(g)
(a)
(b)
(c)
(d)

(e)
(f)

(g)

24

10.04

$

3.97%

$

1,292

$

12.38%

$

201

$

8.06%

$

106

(1.80)%

$

98

3.83%
1.08%(f)

4.86%
1.05%(f)

6.18%
1.14%

14.99%(e)
1.14%(e)

8.16%
147%

8.41%
86%

7.15%
72%

3.22%(e)
4%

Commenced operations on July 17, 2015.
Calculated using the average shares method.
Less than $0.005 per share.
Assumes an initial investment on the business day before the first day of the fiscal period, with all dividends and distributions reinvested in additional
shares on the reinvestment date, and redemption at the net asset value calculated on the last business day of the fiscal year. Total returns are for
the period indicated and have not been annualized. Total returns would have been lower had certain expenses not been waived during the period.
Returns shown do not reflect the deduction of taxes that a shareholder would pay on Fund distributions or the redemption of Fund shares.
Annualized.
According to the Fund’s shareholder services plan with respect to the Fund’s Class II shares, any amount of such payment not paid during the Fund’s
fiscal year for such services activities shall be reimbursed to the Fund as soon as practical after the end of the fiscal year. Fees were reimbursed to
the Fund during the years ended September 30, 2018 and September 30, 2017, in the amounts of 0.06% and 0.09% of average net assets of Class II
shares.
Portfolio turnover rate for periods less than one full year have not been annualized.
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ADDITIONAL INFORMATION ABOUT THE FUND
Shareholder Reports
Annual and semi-annual reports to shareholders provide additional information about the Fund’s investments. These reports, when
available, will discuss the market conditions and investment strategies that significantly affected the Fund’s performance during its last
fiscal year.
Statement of Additional Information
The Statement of Additional Information provides more detailed information about the Fund. It is incorporated by reference into (is
legally a part of) this Prospectus.
Householding Relationships
The Fund sends only one report to a household if more than one account has the same address. Contact the Transfer Agent if you do not
want this policy to apply to you.
How to Obtain Additional Information
You can obtain shareholder reports or the statement of additional information (without charge), make inquiries or request other
information about the Fund by contacting the Transfer Agent at 1-844-363-4898, by writing the Fund at DDJ Opportunistic
High Yield Fund, P.O. Box 1920, Denver, CO 80201, or by calling your financial consultant. This information is also
available free of charge on the Fund’s website at www.ddjfunds.com.
You can also review the Fund’s shareholder reports, prospectus and statement of additional
information at the Securities and Exchange Commission’s Public Reference Room in
Washington, D.C. You can get copies of these materials after paying a fee by electronic
request at the following e-mail address: publicinfo@sec.gov, or by writing to the
Public Reference Section of the Commission, Washington, D.C. 20549-1520.
Information about the public reference room may be obtained by calling
202-551-8090. You can get the same reports and information free
from the EDGAR Database on the Commission’s Internet web site at
http://www.sec.gov.

If someone makes a statement about the Fund
that is not in this Prospectus, you should not rely
upon that information. Neither the Fund nor the
Distributor is offering to sell shares of the Fund to
any person to whom the Fund may not lawfully sell
its shares.
(Investment Company Act file no. 811-22747)

